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I. IDENTIFICATION AND QUALIFICATIONS 

Q. 

A. 

Q. 

A. 

Q. 

A. 

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS? 

Ronald L. Kozoman, 1605 W. Mulberry Drive, Phoenix, Arizona 8501 5.  

BY WHOM ARE YOU EMPLOYED AND IN WHAT CAPACITY? 

I am a Certified Public Accountant and specialize in public utility accounting and 

regulatory matters. I am currently self-employed and provide consulting services to 

utility companies. 

PLEASE SUMMARIZE YOUR PRIOR REGULATORY EXPERIENCE. 

I was employed by the Illinois Commerce Commission ("ICC") from 1977 to 198 1 in 

various accounting and management positions. While with the ICC, I testified as the ICC 

Staffs expert witness on cost-of-capital, rate-base, and operating-income issues in rate 

cases involving Commonwealth Edison Company, Illinois Bell Telephone, and other 

major Illinois utility companies. 

After moving to Arizona, I was retained by the Commission in 1981 as a consultant to 

prepare cost-of-capital testimony for the Southwest Gas Corporation and Southern Union 

Gas Company rate cases. I later became Chief Rate Analyst for the Utilities Division 

("Staff '). As Chief Rate Analyst, I was responsible for supervising all of the 

Commission's rate analysts and utility auditors. While employed by the Commission, I 
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testified on cost-of-capital issues concerning Sun City West Utilities, Continental 

Telephone Company of California, and Mountain Bell Telephone (now Qwest), among 

others. 

Since leaving the Commission7s employment, I have testified before the Commission as 

an independent consultant on behalf of utility companies, utility consumers, and 

regulatory agencies. Among other things, I have testified on numerous occasions on rate- 

design and cost-of-service issues, and I have prepared and supported cost-of-service 

studies in many rate cases. I have also been an instructor in the areas of public utility 

accounting and general regulatory practices for the National Association of Regulatory 

Utility Commissioners at its Annual Regulatory Studies Program, held at Michigan State 

University in East Lansing, Michigan. I have taught courses in revenue-requirement 

accounting, and regulatory-accounting methods, applications under changing regulatory 

and market conditions, and cost of service and rate design. 

Q- 

A. 

Q. 

ON WHOSE BEHALF ARE YOU TESTIFYING? 

I am testifying on behalf of the Arizona-American Water Company ("Arizona-American" 

or ''the Company"), in connection with its rate application for its Paradise Valley Water 

District. 

WHAT IS THE PURPOSE OF YOUR TESTIMONY? 
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A. 

Q. 

A. 

Q. 

A. 

I will testify for the Company in support of its proposed rates and the Company’s cost-of- 

service study. 

WHAT SCHEDULES ARE YOU RESPONSIBLE FOR PREPARING? 

I prepared the Company’s G and H Schedules, which are submitted in support of the 

Company’s proposed rate design. 

HOW IS YOUR TESTIMONY ORGANIZED? 

I will first discuss the Company’s proposed rates and rate design, and the H Schedules. I 

will then discuss the cost-of-service study that I have prepared and the G Schedules, 

which contain the key elements of that study. 

11. PROPOSED RATE DESIGN 

Q. 

A. 

HOW IS ARIZONA-AMERICAN PROPOSING TO SPREAD THE PROPOSED 

REVENUE INCREASE? 

Generally, the proposed revenue increase will be spread equally among customers. That 

means that the percentage increases for each customer class should be approximately the 

same. 

This rate design proposes a three-tiered rate design (for residential customers), and a 

conservation surcharge on all units of water consumed in the final block of the approved 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

a1 
12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

DOCKET NO. W-01303A-05-0405 
Arizona-American Water Company 
Direct Testimony of Ronald L. Kozoman 
Page 4 of 28 

tariff. Please note that the final block is actually two sub-blocks in order that the 

conservation surcharge can take two levels. The Company is proposing the surcharge to 

reduce high-block water consumption and to reduce needed rate increases in future rate 

cases. This surcharge would be $2.00 per 1,000 gallons of water used in the highest 

block up to the last five percent of the total usage in the highest block, and $5.00 per 

1,000 gallons for usage in the last five percent of the highest block. Funds collected 

through the surcharge would be treated as a Contribution in Aid of Construction, which 

will reduce the rate base in future rate cases. 

Imposing an inverted-tier rate design, together with the high-consumption surcharge, is 

not without consequences; it will put the Company at risk. 

Q 

A. 

WHY ARE AN INVERTED-TIER RATE DESIGN AND A HIGH- 

CONSUMPTION SURCHARGE RISKY FOR ARIZONA-AMERICAN? 

As the Commission has recognized, the objective of this type of rate design is to 

encourage customers to reduce their water usage. If customers do reduce their water 

usage, the Company will experience a reduction in revenues from water sales, will not 

earn its authorized rate of return, and will reduce cash flow. The precise impact is 

difficult to predict, however, because other factors, such as weather, economic conditions, 

and customer response, also affect sales. 
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Q. WHAT IS THE COMPANY’S PROPOSED REVENUE INCREASE AS A 

PERCENTAGE OF THE COMPANY’S TEST YEAR REVENUE? 

A. The overall increase is approximately six percent. 

Q. WHAT ARE THE COMPANY’S PRESENT RATES? 

A. The monthly charges at present rates are listed below. 

Meter Size 
(Inches) 
518 x 3 I4 

314 

1 

1 112 

2 

3 

4 

6 

Monthly Minimum Gallons Included in 
Charge Monthly Minimum 
$8.41 0 

$8.74 0 

$14.01 0 

$28.02 0 

$44.83 0 

$84.06 0 

$140.10 0 

$280.20 0 

The above monthly minimums apply to the Paradise Valley customers. Mummy 

Mountain customers currently have different monthly minimums: $9.00 for the 518 x 314 

and 314 inch meters; $9.75 for one-inch meters; $14.00 for 1 %-inch meters; and $25.75 

for two-inch meters. The Paradise Valley County Club is on a contract rate. 
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The present commodity rates for residential customers are $.072, $1.68, and $2.17 per 

1,000 gallons for usage for tiers 1,2, and 3 respectively. The rates for commercial 

customers are $1.17 and $1.46 for tiers 1 and tier 2. Mummy Mountain customers have a 

single commodity rate of $1.42. 

The present commodity rate for turf customers is $0.90 per 1,000 gallons. There are no 

tiers for this class of customer. 

The charge for fire service is $5.00 per month regardless of meter size. 

Q. 

A. 

Q. 

WILL THE MUMMY MOUNTAIN CUSTOMERS BE CHARGED THE SAME 

RATES AS PARADISE VALLEY CUSTOMERS IN THE FUTURE? 

Yes. The Company proposes to charge the same residential and commercial rates 

throughout the District. 

WHAT ARE THE PROPOSED MONTHLY-MINIMUM AND COMMODITY 

RATES? 
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A. The proposed monthly minimum charges are: 

Meter Size Monthly Minimum 
(Inches) Charge 
518 x 31 4 $9.26 

314 $9.62 

1 $15.42 

1 112 $30.83 

2 $49.32 

3 $92.47 

4 $154.1 1 

6 $308.22 

Gallons Included in 
Monthly Minimum 
0 

0 

0 

0 

0 

0 

0 

0 

This represents an increase of approximately ten percent over existing minimums for 

Paradise Valley customers. 

The percentage increase for the Mummy Mountain customers varies by size of the meter 

through which the customer is taking service. The increase in the monthly minimum 

charge will range from approximately $0.20, about 3%, for a 518-inch meter, to $16.83 

which is approximately 120%. However, these customers will see a substantial decrease 

in the rate they pay for water for their first tier. Additionally, the 1,000 gallons included 

in their monthly minimum will be removed. 
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The proposed commodity rates for residential customers are $0.79, $1.75, and $2.25 per 

1,000 gallons for tiers 1,2, and 3, respectively. These are increases of $0.06, $0.07, and 

$0.08 in tiers 1,2, and 3, respectively. 

The proposed commodity rates for commercial customers are $1.26 per 1,000 gallons for 

the first-tier and $1.57 for the second tier. 

The proposed commodity rate for turf customers is $1.00 per 1,000 gallons. 

There is no change for fire service at $5.00 per month regardless of meter size. 

Q. 

A. 

WHAT IS THE EXPECTED IMPACT ON RESIDENTIAL CUSTOMERS ON A 

5/8 x 3/4 AND A ONE-INCH METER BASED ON MONTHLY AVERAGE 

WATER USE? 

Average usage by residential customers through a 5/8 x 3/4-inch meter is 22,193 gallons 

per month. This “average” customer would see his or her bill increase from $24.61 to 

$26.79. This is an increase of $2.18, or 8.86%. For residential customers on a one-inch 

meter, average usage is 59,845 gallons per month. Monthly bills would increase from 

$90.80 to $96.15, a rate increase of $5.35 per month, or approximately 5.60%. In both 

instances, my calculation assumes the customer is already on the Paradise Valley rates. 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

WOULD YOU PLEASE EXPLAIN WHAT IS SHOWN ON SCHEDULE H-l? 

The H-1 Schedule shows the revenues at present and proposed rates from each class of 

customer. 

WOULD YOU PLEASE EXPLAIN WHAT IS SHOWN ON SCHEDULE H-2? 

Schedule H-2 shows the rate increase based on the average usage for each customer class, 

and meter size. The bills are computed at present and proposed rates based on average 

usage. 

WHAT IS CONTAINED ON SCHEDULE H-3? 

Schedule H-3 contains rates at both present and proposed rates. The schedule also shows 

the dollar increase and percentage increase. 

IS THE COMPANY PROPOSING TO CHANGE THE GALLON THRESHOLDS 

FOR EACH TIER? 

No. For Paradise Valley residential customers the tiers will still be 0 - 25,000 gallons, 

25,001 to 80,000 gallons, and over 80,000 gallons for tiers 1 though 3 respectively. 

These tiers will also apply to customers on the Mummy Mountain system. Please note 

that the sub-tiers for the conservation surcharge are unique to each customer class and 

meter size. 
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For commercial customers there are only two tiers, 0 - 400,000 gallons and gallons over 

400,000. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

WHAT IS SHOWN ON SCHEDULE H-4? 

Schedule H-4 shows monthly bills at both present and proposed rates based on various 

usage levels. The schedule also shows the dollar increase and percentage increase at 

various usage levels, including the surcharge if applicable. The surcharge is applicable 

for usages only in the highest tier. 

FINALLY, WHAT IS SHOWN ON SCHEDULE H-5? 

The H-5 Schedules contain the usage for each class of customer or meter size during the 

test year. These schedules are commonly referred to as the bill-count schedules, as the 

schedules show usage by various classes of customers during the test year. The mid-point 

was used to determine test year revenues and quantities. This calculation proved accurate 

to within less than one half of one percent of actual. 

IS THE COMPANY PROPOSING ANY CHANGES TO ITS OTHER CHARGES? 

Yes. The Company is proposing to increase its metedservice line charges to match the 

charges shown on the June 30,2004, memorandum by Staff Engineer Marlin Scott, Jr. 

Additionally, the Company proposes to collect the income taxes associated with the meter 

/ service-line charge, as these charges are treated as taxable income for income tax 
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purposes. Refunds of the meter / service-line charge will include a refund of the income 

taxes collected spread over the refimd period. 

Q- 

A. 

Q- 

A. 

Q. 

A. 

DO THESE PROPOSED CHANGES IN METER AND SERVICE-LINE 

CHARGES IMPACT REVENUE? 

No. When a meter and service line are installed, the other side of the entry is to (1) 

increase meter deposits (a deduction from rate base), or (2) increase advances in aid of 

construction, also a deduction from rate base. Thus, the increase in this charge is revenue 

neutral. 

ARE YOU PROPOSING ANY OTHER TARIFF CHANGES? 

No, other than the Surcharge on high-block water usage, which will be treated as a 

Contribution in Aid of Construction. 

WILL THE SURCHARGE APPLY TO ALL CUSTOMERS? 

No. The surcharge will only apply to residential customers using more than 80,000 

gallons per month and commercial customers who use more than 400,000 gallons per 

month. 

111. COST-OF-SERVICE STUDY 

Q. WHAT IS A COST-OF-SERVICE STUDY? 
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A. 

Q. 

A. 

A cost-of-service study allocates plant and expenses among each class of customers. 

Utility plant and expenses are allocated to cost and asset functions. The cost functions 

are then allocated to customer classifications. The study attempts to trace the costs 

resulting from meeting the customers' service requirements. Ideally, the revenues 

received from each customer class should equal the cost of providing service to that 

customer class. The cost to provide service includes the recovery of the costs to serve 

customers, as well as income necessary to pay interest on debt, provide a return on the 

equity financing the investment, and provide funds for the payment of income taxes on 

the equity return. 

WHAT IS THE PURPOSE OF A COST-OF-SERVICE STUDY? 

The purpose of preparing a cost-of-service study is to offer guidance in setting the rates 

charged for utility service. Generally, the Commission should set rates based on the cost 

of service. This assures that the cost of providing service is allocated equitably among 

customers and customer classes. Cost-based rates also send an appropriate price signal to 

customers because the amount paid for service approximates the cost to provide the 

service. In other words, subsidies between customers are minimized. 

However, other, non-economic factors may be at play when rates are set. For example, 

the regulatory body may favor subsidizing one class of customer by shifting costs to other 

classes of customers. Lifeline or discounted rates, which are sometimes used to assist 
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low-income customers in areas with high utility costs, are prime examples of the 

subsidization of a class of customers by other customers. 

Another example is a rate design intended to encourage conservation. Conservation- 

based rates may deviate from cost-of-service principles if larger water users pay more 

than their cost of service. Inverted-tier rates shift revenue recovery into the upper rate 

blocks in order to send a price signal to customers, regardless of the cost to serve those 

customers. This may be a desirable social policy, but violates general cost-of-service 

principles. Therefore, inequities may result, which, in extreme cases, could cause 

customers to develop alternatives to service from the utility provider. As I discuss below, 

deviations may also make it more difficult for a provider to earn its authorized rate of 

return. 

Q. 

A. 

HOW IS YOUR COST-OF-SERVICE STUDY ORGANIZED? 

The standard filing requirements call for Schedules G-1 through G-7. I have also 

included Schedules G-8 and G-9, which I will explain later in my testimony. 

Schedules G-5, G-6, and G-7 contain the allocation factors and actual allocations to 

functions. These functions are then carried forward to the summary schedules G-1, G-2 

and G-3, which allocate expenses and plant (by function) to classes of customers (by 

meter size). 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

e 

m1 
12 

13 

14 

15 

16 

17 

18 

19 

0 

DOCKET NO. W-01303A-05-0405 
Arizona-American Water Company 
Direct Testimony of Ronald L. Kozoman 
Page 14 of 28 

Q. 

A. 

For the required schedules, I will first iscuss Schedule G-7 and end with Schedules G-2 

and G-1 . I will finally discuss Schedules G-8 and G-9. 

WHAT ARE THE FUNCTIONS? 

They represent the plant and associated expenses needed to get the water (the commodity) 

from the source (well or surface water) to the customer. The functions are commodity, 

demand, customer, meter, and service. The service and meter fimctions are subsets of the 

customer function. 

Commodity refers to the volume of water delivered. The commodity function should be 

used to derive the commodity rate or the rate charged per unit of measurement, i.e., 1,000 

gallons of water. 

Demand refers to how the water system is sized to deliver the water, which is normally 

determined by the total customers and minimum flow requirements. Hence, the system is 

built to be able to deliver water (the commodity) to customers, as well as the demand 

placed on the water system when water is used at maximum levels. 
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Customer, service, and meter functions support delivery of the water from the Company’s 

wells, surface sources, or reservoirs through the transmission and distribution mains to 

the individual customer’s premises. 

The costs associated with the demand, customer, service, and meter functions are incurred 

and do not vary, whether the customer uses 1,000 or 1,000,000 gallons of water each 

month. In fact, these costs are incurred by the utility even if the customer uses no water. 

These functions are used to develop the monthly minimum charged to each class of 

customer, because these costs are not affected by usage. Theoretically, the demand 

function should also be included in the monthly minimum, because the maximum 

potential usage also does not vary by month. However, the practice of the Staff has been 

to allocate a portion of the demand hnction to both the commodity rate and to the 

monthly minimum charge. 

Fire protection assets (e.g., hydrants) and expenses associated with fire protection, 

including depreciation, should be allocated to the customer function because fire 

protection generally benefits all customers on the system. This has been the 

Commission’s policy with regard to fire protection costs. 
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2- 

A. 

WHAT TYPE OF COST-OF-SERVICE STUDY DID YOU PREPARE TO 

SUPPORT THE PROPOSED RATES? 

I used the Commodity/Demand Method for the cost-of-service study. This method 

normally separates expenses and assets into three primary functions or components: 

commodity, demand, and customer (with further breakdown of customer costs and plant 

into meter and service costs). 

Commodity costs are costs that tend to vary with the production or output of water. 

These costs consist primarily of power costs, chemicals, water treatment, purchased 

water, and other variable expenses. I included a portion of the demand function in the 

commodity function, to adhere to the Staffs past practices. 

Demand costs are capital and maintenance costs of facilities related to meeting the peak 

demand or peak usage requirements. The plant assets that constitute the bulk of the 

demand costs are related to water production, water treatment, and transmission and 

distribution mains. 

Customer costs are those costs related to serving customers, without regard to the amount 

of water used. These costs include meter reading, billing, customer accounting and 

collection, and the capital costs and maintenance costs related to the meters, services, and 
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customer equipment, including meters, service lines, computers, office furniture, and 

transportation equipment. 

Q. 

A. 

Q. 

A. 

AFTER COSTS ARE ALLOCATED TO FUNCTIONS, HOW ARE EXPENSES 

AND ASSETS THEN ALLOCATED TO THE INDIVIDUAL CLASSES OF 

CUSTOMERS? 

Expenses and assets are also allocated to the commodity, demand, customer, service, and 

meter functions. These values for the functions are then allocated to various customer 

classes. Customer classes are based on meter sizes on the system. 

DOES A COST-OF-SERVICE STUDY PROVIDE THE DATA NECESSARY FOR 

DEVELOPING A TIERED RATE DESIGN? 

No. As I have explained, inverted-tier rates are not based on cost-of-service principles. 

The cost-of-service study will provide the approximate cost of furnishing the commodity 

by class or meter size, but it will not indicate where rate tiers and break-over points 

should be set. The cost-of-service study would produce a single commodity rate per 

1,000 gallons. However, a cost of study is helphl in indicating how far inverted-tier rates 

deviate from cost-based rates and the extent to which undesirable subsidies may be 

created between customer classes. This evaluation can be used to minimize inequities 

between customer classes in designing rates. 
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Q. 
4. 

PLEASE DESCRIBE HOW THE VARIOUS FUNCTIONS WERE DEVELOPED. 

I show the allocations for the development of the class allocation factors on Schedule G- 

7, pages 1 through 3. 

The commodity allocation is based on the number of gallons of water used by customers 

on various sizes of meters divided by the total gallons of water sold (including gallons 

from the revenue annualization) during the test year. Thus, if 50,000,000 gallons of water 

were sold through the one-inch meters, out of a total of 100,000,000 gallons of water sold 

by the water utility, this meter size would be allocated 50 percent of the commodity cost. 

The demand-allocation factor consists of the number of meters for each size of meter on 

the system, multiplied by the equivalent weight of each meter. The equivalent weight is 

determined by the flow capacity of each size meter. A 5/8-inch meter can flow 20 gallons 

per minute, while a 6-inch meter can flow 1,000 gallons per minute. Thus, one 6-inch 

meter is equivalent to approximately 50 - 5/8 x 314 inch meters. The larger meters are 

restated to equivalent 5/8-inch meters to derive a base monthly meter charge for a 5/8- 

inch meter. Then, based on flow capacity, monthly minimums are developed for larger 

meters using the base charge for a 5/8 inch meter. 
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The customer-allocation factor is the number of customers on each size meter. The 

allocation is based on total meters, not equivalent meters. It costs no more to read a 6- 

inch meter than a 5/8 inch meter, or to issue the corresponding bill. 

I computed the meter-allocation factor by multiplying the number of meters by the cost of 

installing a meter. This cost was based on the June 30,2004, Staff Engineering 

memorandum originated by Marlin Scott, Jr. The dollar-weighted value of meters was 

then divided by the total, computed meter cost to derive the meter allocation factor for 

each class of customer. 

The service-line allocations were computed in the same manner as the meters. That is, I 

used the values listed on the Staff Engineering memorandum to derive a total value of the 

service lines. The allocation to each service line size was the result of dividing the dollar 

value of the service lines for each customer class by the total dollar value of the service 

lines. 

Schedule G-7, page 2a, lists the allocations that were used to allocated demand and 

commodity expenses, and assets to functions. 

The depreciation expense allocations shown on Schedule G-6, page 2, apply the 

allocation factors shown on Schedule G-7, page 2, to the depreciation expense for each 
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plant asset. For the demand function for wells, water treatment equipment, and pumping 

equipment, I assumed an allocation factor of 90 percent. Ten percent of plant values and 

related depreciation expense for wells and pumping equipment was allocated to the 

commodity function. 

Depreciation expense was computed using the Company’s depreciation rates. 

The operation and maintenance expense allocation to functions (commodity, demand, 

customer, service, and meter) are shown on Schedule G-6, page 1. 

On Schedule G-5, page 2, I allocated net plant rather than gross plant by deducting 

accumulated depreciation from each plant asset account. 

I allocated the advances and contributions to both the demand and commodity hnctions 

to be consistent with my allocation of the transmission and distribution mains. The 

allocations are shown on Schedule G-5, page 2. 

I next computed rate bases for each hnction (commodity, demand, customer, service, and 

meter). The rate bases by function are shown on Schedule G-5, page 1. I also allocated 

property taxes based on the revenue requirement for each function at proposed rates, 

based on the expenses and returns and the rate bases shown on Schedule G-9. 
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Schedule G-4 shows the allocation of the comrnoulLy, clzmand, customer, service, anc 

meter expenses to meter sizes using the allocation factors developed on Schedule G-7, 

page 3. 

Schedule G-3 allocates the rate bases for commodity, demand, customer, service, and 

meter to customer classes. On this schedule, I allocated interest expense to the various 

rate bases, consistent with the synchronization of interest expense. 

Schedules G-1 and G-2 derive the earned rates of return by customer classes (meter sizes) 

at present and proposed rates, respectively. The rates of return are computed by dividing 

the operating income for each meter size by the value of the rate base for that meter size. 

Property taxes are allocated on Schedules G-1 and G-1 based on revenue, as revenue is 

the primary component used by the Arizona Department of Revenue to determine the full 

cash value of the utility. 

Income taxes are also allocated on Schedules G-1 and G-2 based on taxable income. 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

WHY DO YOU SHOW A SLIGHTLY DIFFERENT RATE OF RETURN AT 

PROPOSED RATES ON SCHEDULE G-2 THAN WHAT IS SHOWN ON 

SCHEDULE D-l? 

The computed rate of return uses the proposed revenues from the bill count. However, 

the bill count does not produce the full revenue requirement using full pennies for the rate 

design without going over the revenue requirement. 

WHAT IS THE RANGE OF THE RATE OF RETURN FOR THE VARIOUS 

METER SIZES AT PRESENT RATES? 

The rates of return vary substantially at present rates, as shown on Schedule G-1 . The 2, 

3 and 6-inch meter classes provide the highest rate of return at present rates, while the 3/4 

and 4-inch meter class provides the lowest rate of return at present rates, due to that class’ 

low sales volume. The meter size serving most of the customers on the system, the 5/8-  

inch meter also has a relatively low rate of return. 

WHAT IS THE RATE OF RETURN FOR THE VARIOUS METER SIZES AT 

PROPOSED RATES? 

Under the Company’s inverted-tier rate design, the rate of return from the meter size that 

serves the majority of the Company’s customers, the 5/8 inch meter, is still below the 

overall return for the system. However, it is more in line with the overall rate of return 

than at present rates. By contrast, the 1-inch, 2-inch, 3-inch and 6-inch meter classes 
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provide a return substantially above the system average. This highlights the difficulty in 

developing inverted tier rates that allocate costs equitably among customer classes. 

The 3/4-inch and 4-inch customer classes still produce negative rates of return. Due to 

the small number of customers on these meters it would be very difficult to design rates 

that produce a profit. 

Q. 

A. 

WOULD YOU PLEASE EXPLAIN SCHEDULE G-8? 

Schedule G-8 computes a cost-based monthly minimum charge for each meter size and 

cost-based commodity rates. In the monthly minimums for each size meter, I have 

included the demand-related expenses and capital costs. This allocation is necessary to 

properly reflect the fact that a utility must have facilities available to meet its customers’ 

potential demand, regardless of normal usage. The computed monthly minimum charge 

provides guidance on the rates that should be charged regardless of the customer’s water 

usage. The Company’s proposed monthly minimum charges are noticeably below what 

the monthly minimums should be under cost-of-service principles. 

As can be seen from Schedule G-8, page 3, the computed commodity rate of $0.605, 

including profit, is substantially below the proposed commodity rate (and for that matter, 

below the present commodity rate) for the first tier. The disparity between the computed 

cost and the commodity rates increases when the proposed inverted tier commodity rates 
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are considered. 

Q. 

A. 

Q. 

A. 

DOES THE FACT THAT THE COMPANY WILL BE CHARGING 

COMMODITY RATES SUBSTANTIALLY ABOVE THE COMMODITY COST 

CREATE ADDITIONAL RISK FOR THE COMPANY? 

Yes, and the risk is quite substantial. If conservation actually takes place, which is the 

purpose of an inverted-tier rate design (and the Surcharge), the impact will occur 

primarily in the last tier, which has a higher rate to encourage conservation. This will 

cause a substantial shortfall in the revenues the Company collects. That means that it 

may be impossible for the Company to actually earn its rate of return. 

COULD YOU ILLUSTRATE YOUR POINT REGARDING THE IMPACT OF 

INVERTED-TIER RATES ON REVENUE? 

Schedule G-9 illustrates what happens when conservation is achieved. The profit (which 

includes an equity return and income taxes related to that return) is shown based on a 3/4- 

inch meter customer. I have constructed the illustration showing the profit or loss that is 

achieved at increments of 1,000 gallons through 41,000 gallons of monthly usage. The 

crossover point going from a loss to a profit is substantially above the average usage a 

residential customer on a 5/8-inch residential meter. By pricing the commodity rate 

substantially above cost, the Company will over-earn with increased water sales, and will 

under-earn if water sales drop. 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

BUT DON’T THE CALCULATIONS ON PAGES 1 THROUGH 3 OF SCHEDULE 

G-8 CONTAIN AN EQUITY RETURN AND INCOME TAXES ON THE EQUITY 

RETURN? 

That’s correct, they do contain an equity return and income taxes, as they should. The 

Company is entitled to e m  a return on its investment, including the associated income 

taxes. This is part of the cost of service. 

HAVE YOU COMPUTED THE REVENUES AND EXPENSES BASED ON THE 

COMPUTATIONS YOU SHOW ON SCHEDULE G-8, PAGE 4, WHICH 

EXCLUDE AN EQUITY RETURN AND THE RELATED INCOME TAXES? 

Yes, I have. Please refer to Schedule G-9, page 2 to see the impact of excluding the 

equity return and the related income taxes. The crossover point from loss to profit is 

somewhat lowered. However these computations assume that an equity investment has 

no cost, and there are no income taxes. This is not a reasonable assumption. 

WHAT IS THE MONTHLY MINIMUM FOR A CUSTOMER ON A 5/8-INCH 

METER THAT YOU COMPUTED IN YOUR COST-OF-SERVICE STUDY? 

The monthly minimum, with no water in that minimum, should be $3 1.92 if the 

allocations of expenses and plant for the functions of demand, customer, meter and 

service line are included. 
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Q. 

4. 

Q- 

4. 

Q. 

A. 

HOW DOES THE COMPUTED MONTHLY MINIMUM CHARGE COMPARE 

TO THE COMPANY’S PROPOSED MONTHLY MINIMUM? 

The proposed monthly minimum for a 5/8-inch meter is $9.26, or approximately 29 

percent of the computed monthly minimum. Thus, you have a case where the proposed 

monthly minimum does not reflect the actual cost of service. 

WHAT IS THE COMPUTED COMMODITY CHARGE, WITHOUT REGARD 

TO TIERS THAT WOULD BE DERIVED FROM YOUR COST-OF-SERVICE 

STUDY? 

The computed commodity rate is $0.605 per 1,000 gallons of water from the cost-of- 

service study. 

HOW DOES THE COMPUTED COMMODITY RATE COMPARE TO THE 

COMPANY PRESENT AND PROPOSED COMMODITY RATES? 

The present commodity rate is $0.73 per 1,000 gallons for usage up to 25,000 gallons. 

This rate is approximately 120% of the cost to produce the water. 

The Company’s proposed commodity rates are $0.79 for the first tier, $1.75 of usage 

from 25,001 to 80,000 gallons (tier 2) and $2.25 for all usage beyond 80,001 gallons per 

month. The Company’s proposed second-tier rate is three times the cost to produce the 
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water. 

Q. 

A. 

Q. 

A. 

BUT AREN’T THE MONTHLY MINIMUM CHARGES AND THE 

COMMODITY COSTS IMPACTED BY WHAT ALLOCATION FACTORS YOU 

USE IN THE COST-OF-SERVICE STUDY? 

Yes. In the cost-of-service study I assigned 90 percent of costs for plant and related 

expenses for wells, pumping equipment, and water treatment equipment to the demand 

function and 10 percent of those costs to the commodity function. If I change the 

allocation to the demand fimction to only 10 percent and allocation to the commodity 

function to 90 percent for the wells, pumping equipment, and water treatment plant, I 

would derive different monthly minimum costs and commodity costs. 

WHAT MONTHLY MINIMUM DO YOU DERIVE IF YOU CHANGE THE 

ALLOCATION FACTORS FOR WELLS, PUMPING EQUIPMENT, AND 

WATER TREATMENT PLANT TO 10 PERCENT DEMAND AND 90 PERCENT 

COMMODITY? 

With the changed allocation factors, the monthly minimum charge would be $10.59 for a 

YS-inch meter. This compares to the proposed monthly minimum charge of $9.26 for a 

5/8-inch meter. So there still has to be a subsidy fi-om the commodity rates to recover the 

costs that should be recovered through the monthly minimum. However, the subsidy 

would be less. 
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Q. 

4. 

Q. 
A. 

WITH THE MODIFIED ALLOCATION FACTORS FOR THE DEMAND AND 

COMMODITY FUNCTIONS, WHAT COMMODITY RATE WOULD THE 

COST-OF-SERVICE STUDY PRODUCE? 

The commodity rate should be approximately $1.46 per 1,000 gallons. The present 

commodityrates are $0.73, $1.68, and $2.17 for tiers 1, 2 and 3, for the residential 

customers respectively. As you can see, the present commodity rates still exceed the cost 

to produce the commodity, once a customer gets into tier 2 usage. 

The proposed commodity rates for residential customers are $0.79, $1.75, and $2.25 for 

tiers 1 ,2  and 3 respectively. 

DOES THIS CONCLUDE YOUR DIRECT TESTIMONY? 

Yes, it does. 
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Arizona-American Water Company I Paradise Valley Water District 
Test Year Using 12 Months Ended December 2004 

Plant and Depreciation Expense Allocations Functions 
COMMODITY - DEMAND METHOD FUNCTION FACTORS 

Line 
- No. 

1 
2 Description 
3 Wells 
4 Pumps & Equipment 
5 Distribution Mains 
6 Customer 
7 Services 
8 Meters 
9 Fire Hydrants 
10 Transportation Equip. 
1 I Office Furniture 
12 Office Equipment 
13 Communication Equip. 
14 Water Treatment Equipment 

Total 
1 .oo 
1 .oo 
1 .oo 
1 .oo 
1 .oo 
1 .oo 
1 .oo 
1 .oo 
1 .oo 
1 .oo 
1 .oo 
1 .oo 

Demand Commodity Customer 
90.00% 10.00% 
90.00% 10.00% 
90.00% 10.00% 

100.00% 
100.00% 
100.00% 
100.00% 

25.00% 75.00% 
100.00% 
100.00% 

25.00% 75.00% 
10.00% 90.00% 

Exhibit 
Schedule G-7 
Page 2 
Witness: Kozoman 

Meter Service 



Arizona-American Water Company I Paradise Valley Water District Exhi bit 
Test Year Using 12 Months Ended December 2004 Schedule G-7 

Cost of Service Study, Using Commodity Demand Method Page 3 
Development of Class Allocation Factors Wit ness: Kozoman 

COMMODITY ALLOCATION FACTOR 

Meter Size 
518" x 314" 

314" 
1 I' 

1-112" 
2" 
3 
4" 
6 '  

Totals 

Total 
Gallons 

(in 1,000's) 
In Test 
- Year 
628,145 

695 
1,438,565 

66,864 
445,338 
133,960 

Percent 
of 

Total 

21 .OO% 
0.02% 

48.09% 
2.24% 

14.89% 
4.48% 
0.00% 

278,005 9.29% 
2,991,571 100.00% 

CUSTOMER ALLOCATION FACTOR 

Meter 

314" 
1" 

1-112" 
2" 
3 
4" 
6" 

Totals 

Number 
of Meters 

2,442 
18 

1,979 
51 

228 
14 
1 

Percent 
of 
7 Total 
51.55% 
0.37% 

41.77% 
1.07% 
4.81 % 
0.30% 
0.02% 

5 0.11% 
4,737 100.00% 

Meter 

Size 
518" x 314" 

314" 
1 " 

1-112" 
2" 
3 
4" 

DEMAND ALLOCATION F ACTOR 
Equivalent 

Number Number 

of Meters 
andlor 

Services 
2,442 

18 
1,979 

51 
228 

14 
1 

Equiv- 
alent 

Weiqht 
1 

1.5 
2.5 
5.0 
8.0 

16.0 
25.0 

of Meters 
andlor 

Services 
2,442 

26 
4,947 

253 
1,825 

227 
25 

Percent 
of 

Total 

24.43% 
0.26% 

49.50% 
2.53% 

18.26% 
2.27% 
0.25% 
2.50% 6" 5 50.0 250 

Totals 4,737 9,994 100.00% 

SERVICES ALLOCATION FACTOR (a) 

Meter 
- Size 

518" x 314" 
314" 
1 " 

1 -1 12" 
2" 
3 
4" 

Number 
of 

Services 
2,442 

18 
1,979 

51 
228 

14 
1 

Install- 
ation 

$ 385.00 
385.00 
435.00 
470.00 
630.00 
845.00 

1,230.00 

Cost 

Weighted 
Number 
Services 

940,202 
6,770 

860,793 
23,735 

143,693 
11,971 

1,230 

Percent 
of 

Total 
47.08% 

0.34% 
43.10% 

1.19% 
7.19% 
0.60% 
0.06% 

6" 5 1,770.00 8,850 0.44% 
Totals 4.737 1.997.243 100.00% 

Meter 

518" x 314" 
314" 
1" 

1-112" 
2" 
3 If 
4" 
6" 

Totals 

Size 

Weighted Percent 
Number Meter Dollars of 
of Meters Cost of Meters Total 

2,442 $ 135.00 329,681 25.09% 
18 215.00 3,780 0.29% 

1,979 255.00 504,603 38.41% 
51 465.00 23,483 1.79% 

228 1,690.00 385,461 29.34% 
14 2,265.00 32,088 2.44% 
1 3,245.00 3,245 0.25% 
5 6,280.00 31,400 2.39% 

4,737 1,313,740 100.00% 

(a) Meter and Service Line cost from Arizona Corporation Commission Memo of June 30, 2004 
from Marlin Scott, Jr.. Meter costs based on compound meters. Cost of service line and 
meter is based on costs allowed for a compound meter installation. 

(b) Includes Sales for Resale. 
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Arizona-American Water Company I Paradise Valley Water Distr ict 
Test Year Using 12 Months Ended December 2004 

Cost of Service Study Using Commodity I Demand Method 
Computation of Break Over Point when of Computed Monthly 

Minimums & Commodity Rate (Single Tier) From Cost of Service Study 
Equals Proposed Revenues for 518 Inch Meter Residential Meter 

Computed Total 
Computed Computed Service Computed Computed Computed 

Water Demand Customer Line Meter Commodity Charges 
Usaae 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 

21,000 
22,000 
23,000 
24,000 
25,000 
26,000 
27,000 
28,000 
29,000 
30,000 
31,000 
32,000 
33,000 
34,000 
35,000 
36,000 
37,000 
38,000 
39,000 
40,000 
41,000 

a 20,000 

Charaes 
$ 24.75 
$ 24.75 
$ 24.75 
$ 24.75 
$ 24.75 
$ 24.75 
$ 24.75 
$ 24.75 
$ 24.75 
$ 24.75 
$ 24.75 
$ 24.75 
$ 24.75 
$ 24.75 
$ 24.75 
$ 24.75 
$ 24.75 
$ 24.75 
$ 24.75 
$ 24.75 
$ 24.75 
$ 24.75 
$ 24.75 
$ 24.75 
$ 24.75 
$ 24.75 
$ 24.75 
$ 24.75 
$ 24.75 
$ 24.75 
$ 24.75 
$ 24.75 
$ 24.75 
$ 24.75 
$ 24.75 
$ 24.75 
$ 24.75 
$ 24.75 
$ 24.75 
$ 24.75 
$ 24.75 
$ 24.75 

Charqes Charqes 
$ 4.61 $ 1.99 
$ 4.61 $ 1.99 
$ 4.61 $ 1.99 
$ 4.61 $ 1.99 
$ 4.61 $ 1.99 
$ 4.61 $ 1.99 
$ 4.61 $ 1.99 
$ 4.61 $ 1.99 
$ 4.61 $ 1.99 
$ 4.61 $ 1.99 
$ 4.61 $ 1.99 
$ 4.61 $ 1.99 
$ 4.61 $ 1.99 
$ 4.61 $ 1.99 
$ 4.61 $ 1.99 
$ 4.61 $ 1.99 
$ 4.61 $ 1.99 
$ 4.61 $ 1.99 
$ 4.61 $ 1.99 
$ 4.61 $ 1.99 
$ 4.61 $ 1.99 
$ 4.61 $ 1.99 
$ 4.61 $ 1.99 
$ 4.61 $ 1.99 
$ 4.61 $ 1.99 
$ 4.61 $ 1.99 
$ 4.61 $ 1.99 
$ 4.61 $ 1.99 
$ 4.61 $ 1.99 
$ 4.61 $ 1.99 
$ 4.61 $ 1.99 
$ 4.61 $ 1.99 
$ 4.61 $ 1.99 
$ 4.61 $ 1.99 
$ 4.61 $ 1.99 
$ 4.61 $ 1.99 
$ 4.61 $ 1.99 
$ 4.61 $ 1.99 
$ 4.61 $ 1.99 
$ 4.61 $ 1.99 
$ 4.61 $ 1.99 
$ 4.61 $ 1.99 

Charqes 
$ 0.57 
$ 0.57 
$ 0.57 
$ 0.57 
$ 0.57 
$ 0.57 
$ 0.57 
$ 0.57 
$ 0.57 
$ 0.57 
$ 0.57 
$ 0.57 
$ 0.57 
$ 0.57 
$ 0.57 
$ 0.57 
$ 0.57 
$ 0.57 
$ 0.57 
$ 0.57 
$ 0.57 
$ 0.57 
$ 0.57 
$ 0.57 
$ 0.57 
$ 0.57 
$ 0.57 
$ 0.57 
$ 0.57 
$ 0.57 
$ 0.57 
$ 0.57 
$ 0.57 
$ 0.57 
$ 0.57 
$ 0.57 
$ 0.57 
$ 0.57 
$ 0.57 
$ 0.57 
$ 0.57 
$ 0.57 

Charges 

0.61 
1.21 
1.82 
2.42 
3.03 
3.63 
4.24 
4.84 
5.45 
6.05 
6.66 
7.26 
7.87 
8.47 
9.08 
9.68 

10.29 
10.89 
11.50 
12.10 
12.71 
13.31 
13.92 
14.52 
15.13 
15.73 
16.34 
16.94 
17.55 
18.15 
18.76 
19.36 
19.97 
20.58 
21.18 
21.79 
22.39 
23.00 
23.60 
24.21 
24.81 

& costs 
$ 31.92 

32.53 
33.13 
33.74 
34.34 
34.95 
35.55 
36.16 
36.76 
37.37 
37.97 
38.58 
39.18 
39.79 
40.39 
41 .OO 
41.60 
42.21 
42.81 
43.42 
44.02 
44.63 
45.24 
45.84 
46.45 
47.05 
47.66 
48.26 
48.87 
49.47 
50.08 
50.68 
51.29 
51.89 
52.50 
53.10 
53.71 
54.31 
54.92 
55.52 
56.13 
56.73 
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Revenues From ProDosed Rates 
From From Total 

Minimums Commoditv Revenue 
$ 9.26 

9.26 
9.26 
9.26 
9.26 
9.26 
9.26 
9.26 
9.26 
9.26 
9.26 
9.26 
9.26 
9.26 
9.26 
9.26 
9.26 
9.26 
9.26 
9.26 
9.26 
9.26 
9.26 
9.26 
9.26 
9.26 
9.26 
9.26 
9.26 
9.26 
9.26 
9.26 
9.26 
9.26 
9.26 
9.26 
9.26 
9.26 
9.26 
9.26 
9.26 
9.26 

$ 
0.79 
1.58 
2.37 
3.16 
3.95 
4.74 
5.53 
6.32 
7.1 1 
7.90 
8.69 
9.48 

10.27 
11.06 
11.85 
12.64 
13.43 
14.22 
15.01 
15.80 
16.59 
17.38 
18.17 
18.96 
19.75 
21.50 
23.25 
25.00 
26.75 
28.50 
30.25 
32.00 
33.75 
35.50 
37.25 
39.00 
40.75 
42.50 
44.25 
46.00 
47.75 

$ 9.26 
$ 10.05 
$ 10.84 
$ 11.63 
$ 12.42 
$ 13.21 
$ 14.00 
$ 14.79 
$ 15.58 
$ 16.37 
$ 17.16 
$ 17.95 
$ 18.74 
$ 19.53 
$ 20.32 
$ 21.11 
$ 21.90 
$ 22.69 
$ 23.48 
$ 24.27 
$ 25.06 
$ 25.85 
$ 26.64 
$ 27.43 
$ 28.22 
$ 29.01 
$ 30.76 
$ 32.51 
$ 34.26 
$ 36.01 
$ 37.76 
$ 39.51 
$ 41.26 
$ 43.01 
$ 44.76 
$ 46.51 
$ 48.26 
$ 50.01 
$ 51.76 
$ 53.51 
$ 55.26 
$ 57.01 

Profit or 
0 

$ (22.66) 
(22.48) 
(22.29) 

(21.92) 
(21.74) 
(21.55) 
(21.37) 
(21.18) 
(21 .OO) 
(20.81) 
(20.63) 
(20.44) 
(20.26) 
(20.07) 
(19.89) 
(19.70) 
(19.52) 
(19.33) 
(1 9.1 5) 
(1 8.96) 
(18.78) 
(18.60) 
(18.41) 
(18.23) 
(18.04) 
(16.90) 
(15.75) 
(14.61) 
(13.46) 
(12.32) 
(11.17) 
(10.03) 

(8.88) 
(7.74) 
(6.59) 
(5.45) 
(4.30) 
(3.16) 
(2.01) 
(0.87) 

$ 0.28 

(22.1 1) 

Computation of Break Over Point when of Computed Monthly Minumums & Commodity Rate (Single Tier) from Cost of Service 
Reached when 518 inch Residential Customer is midway through Second Tier Rate. 



H = SCHEDULES 



Arizona-American Water Company /Paradise Valley Water District Exhibit 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 e ;; 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 

Meter 
- Size 

518 Inch 
518 Inch 
314 Inch 
314 Inch 
1 Inch 
1 Inch 

1.5 Inch 
1.5 Inch 
2 Inch 
2 Inch 

518 Inch 
314 Inch 
1 Inch 

1.5 Inch 
2 Inch 
3 Inch 
4 Inch 
6 Inch 

3 Inch 
3 Inch 

6 Inch 

518 Inch 
1 Inch 
2 Inch 

518 Inch 
314 Inch 
1 Inch 
2 Inch 

3 Inch 

Various 

Class 
Residential 
Residential 
Residential 
Residential 
Residential 
Residential 
Residential 
Residential 
Residential 
Residential 

Subtotal 

Commercial 
Commercial 
Commercial 
Commercial 
Commercial 
Commercial 
Commercial 
Commercial 

Subtotal 

Turf 
Turf 

Subtotal 

Test Year 12 Months Ended December 2004 
Revenue Summary 

Schedule H-1 
Page 1 
Witness: Kozoman 

Percent Percent 
of of 

Present Proposed 
Present ProDosed Dollar Percent Water Water 

Revenues Revenues Chanae Chanae Revenues Revenues 
P I  MIA $ 935,153 $ 998,719 $ 63,566 6.80% 18.53% 18.67% 

PlMlBlMummy Mt. 
P l M l A  

P I  M I  BlMummy Mt. 
P I  MIA 

PIMIBIMummy Mt. 
P l M l A  

P1M1BlMummy Mt. 
P l M l A  

PlMlBlMummy Mt. 

2,189 1,964 (225) -10.28% 0.04% 0.04% 
2,592 2,814 222 8.55% 0.05% 0.05% 

2,336,786 2,463,042 126.255 5.40% 46.31% 46.05% 
69,426 73,400 3,974 5.72% 1.38% 1.37% 
43,095 44,991 1,895 4.40% 0.85% 0.84% 
37,868 41,429 3,561 9.41% 0.75% 0.77% 

410,108 430,541 20,433 4.98% 8.13% 8.05% 

$ 3,837,218 $ 4,056,899 $ 219,682 5.73% 76.05% 75.85% 

P2MlA $ 6,882 $ 7.502 $ 620 9.01% 0.14% 0.14% 
P2MlA 
P2MlA 47,649 51,475 3,827 8.03% 0.94% 0.96% 
P2MlA 38,177 41,282 3,105 8.13% 0.76% 0.77% 
P2MlA 614,090 662,509 48,419 7.88% 12.17% 12.39% 
P2MlA 92,390 99,663 7,273 7.87% 1.83% 1.86% 
P2MlA 1,681 1,849 168 10.00% 0.03% 0.03% 
P2MlA 11 8,060 127,317 9,257 7.84% 2.34% 2.38% 

$ 918,929 $ 991,599 $ 72,669 7.91% 18.21% 18.54% 

11.10% 1.22% 1.28% 

1.46% 

P2MlT $ 61,382 $ 68,193 $ 6,811 
P4MIT 8,973 9,960 987 11.00% 0.18% 0.19% 

$ 70,355 $ 78,152 $ 7,798 11.08% 1.39% 

Paradise Valley CC P2PVC $ 153,804 $ 153,804 0 0 3.05% 2.88% 
Subtotal Contract Rate $ 153,804 $ 153,804 0 0 3.05% 2.88% 

Subtotal 

Fire Hydrant Meter 
Fire Hydrant Meter 
Fire Hydrant Meter 
Fire Hydrant Meter 

Subtotal 

Other Metered 
Subtotal 

Sales for Resale 
Subtotal 

Other Revenues 

Other Metered P5MlA OWUIOPA $ 508 $ 559 $ 52 10.17% 0.01% 0.01% 
Other Metered P5MIA OWUlOPA 8,080 8.928 $ 849 10.50% 0.16% 0.17% 
Other Metered P5MlA OWUIOPA 3,192 3,519 327 10.24% 0.06% 0.07% 

$ 11,780 $ 13,007 $ 1.227 10.42% 0.23% 0.24% 

P6MIA Fire $ 3,660 $ 3,660 $ 0.00% 0.07% 

P6MIA Fire 
P6MIA Fire 55 55 $ 0.00% 0.00% 

120 120 $ 0.00% 
P6MIA Fire 540 540 $ 0.00% 

$ 4,375 $ 4,375 $ 0.00% 0.09% 0.08% 

P7MlA 841 925 $ 84 10.00% 0.02% 0.02% 
$ 841 $ 925 $ 84 10.00% 0.02% 0.02% 

$ 13,270 $ 14,654 $ 1,383 10.42% 0.26% 0.27% 
$ 13,270 $ 14,654 $ 1,383 10.42% 0.26% 0.27% 

Mise. Revenues 
Adjustments to Revenue 

From Sch. C-2 

Total 

0.00% 0.25% 0.23% $ 12,458 $ 12,458 $ 

0.00% 0.16% 0.15% 
$ 

8,168 $ 8,168 $ 
$ 13,429 $ 13,429 $ 0.00% 0.27% 0.25% 
$ 

924 $ 924 $ 0.00% 0.02% 0.02% 

5 5045551 , I  $ 5348393 1 ,  5 302,843 6.00% 100 .OO% 100.00% 



Arizona-American Water Company /Paradise Valley Water District 
Test Year 12 Months Ended December 2004 

Exhibit 
Schedule H-2 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 e ;; 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 

Meter Size, Class, Rate Code 
518 Inch Residential P l M l A  
518 Inch Residential P I  MIBlMummy Mt. 
314 Inch Residential P l M l A  
314 Inch Residential PlMIBlMummy Mt. 
1 Inch Residential P l M l A  
1 Inch Residential PlMlBlMummy Mt. 
1.5 Inch Residential P l M l A  
1.5 Inch Residential P I M I  WMummy Mt. 
2 Inch Residential P l M l A  
2 Inch Residential PlMlBlMummy Mt. 

Subtotal 

5/8 Inch 
314 Inch 
1 Inch 
1.5 Inch 
2 Inch 
3 Inch 
4 Inch 
6 Inch 

Commercial 
Commercial 
Commercial 
Commercial 
Commercial 
Commercial 
Commercial 
Commercial 

P2MlA 
P2MlA 
P2MlA 
P2MlA 
P2MlA 
P2MlA 
P2MlA 
P2MlA 

Subtotal 

3 Inch Turf P2M 1 T 
3 Inch Turf P4MIT 

Subtotal 

6 Inch Paradise Valley CC P2PVC 

518 Inch Other Metered P5MlA OWUlOPA 
1 Inch Other Metered P5MlA OWUlOPA 
2 Inch Other Metered P5MlA OWUlOPA 

Subtotal 

518 Inch Fire Hydrant Meter P6MIA Fire 
314 Inch Fire Hydrant Meter P6MIA Fire 
1 Inch Fire Hydrant Meter PGMIA Fire 
2 Inch Fire Hydrant Meter P6MIA Fire 

Subtotal 

Analysis of Revenue by Detailed Class 

(a) 
Average 

Number of 
Customers Revenues 

12/31/2004 Consumption Rates Rates 
at Average Present Proposed 

2,319 
2 

17 

1,895 
32 
10 
19 

118 

4,411 

37 

41 
22 
98 
12 
1 
4 

214 

1 
1 

22,193 $ 24.61 $ 26.79 
48,250 $ 91.22 $ 69.70 
3.473 $ 11.28 $ 12.36 

59,845 $ 90.80 $ 96.15 
98,970 $ 180.22 $ 174.10 

181,715 $ 359.39 $ 375.69 
87,555 $ 164.61 $ 163.83 

133,501 $ 271.58 $ 285.70 

5,971 $ 15.40 $ 16.78 

70,880 $ 96.94 $ 104.73 
99,279 $ 144.18 $ 155.92 

218,311 $ 300.25 $ 324.39 
415,461 $ 574.63 $ 620.74 

1,561,292 $ 2,443.69 $ 2,635.45 
- $ 140.10 $ 154.11 

6,726,800 $ 6,138.18 $ 6,819.27 
812,955 $ 815.72 $ 905.42 

1 

4 
9 
4 

17 

61 
1 
2 
9 

73 

16,921,917 $ 12,817.00 $ 12,817.00 

887 $ 9.58 $ 10.56 
45,542 $ 74.12 $ 81.91 
21,000 $ 72.55 $ 79.98 

136 $ 5.00 $ 5.00 
- $ 5.00 $ 5.00 
- $ 5.00 $ 5.00 
14 $ 5.00 $ 5.00 

Page 1 
Witness: Kozoman 

Proposed Increase 
Dollar 

Amount 
2.18 

(21.52) 
1.09 

5.35 
(6.12) 
16.30 
(0.78) 
14.12 

1.39 

7.79 
11.75 
24.14 
46.1 1 
14.01 

191.76 

681.09 
89.71 

0.97 
7.79 
7.43 

Percent 
Amount 

8.86% 

9.65% 

5.89% 
-3.39% 
4.53% 

-0.47% 
5.20% 

-23.59% 

9.01% 

8.04% 
8.15% 
8.04% 
8.02% 

10.00% 
7.85% 

11.10% 
11 .OO% 

0.00% 

10.17% 
10.50% 
10.24% 

0.00% 
0.00% 
0.00% 
0.00% 



Line 
- No. Meter Sire. Class, and Zone 

1 3 Inch OtherMetered P7MlA 
n 
L 

3 Subtotal 

Arizona-American Water Company /Paradise Valley Water District 
Test Year 12 Months Ended December 2004 

Analysis of Revenue by Detailed Class 

Exhibit 
Schedule H-2 
Page 2 
Witness: Kozoman 

(a) 
Average 

Number of 
Customers Revenues ProDosed Increase 

at Average Present Proposed Dollar Percent 
Amount Amount 

1 - $ 84.06 $ 92.47 8.41 10.00% 
12/31/2004 ConsumDtion Rates Rates 

1 
4 
5 Totals 4,717 
6 
7 Various Other Metered Sales for Resale 19 565,000 $ 1,105.87 $ 1,221.14 1 15.27 10.42% 
8 
9 
10 
11 
-1 L 

13 
14 
15 (a) Average number of customers of less than one (I), indicates that less than 12 bills were issued during the ye 



Exhibit 
Schedule H-3 

Arizona-American Water Company /Paradise Valley Water District 
Test Year 12 Months Ended December 2004 

Present and Proposed Rates 

Line 
- No. 
1 Monthly Usage Charge for: 
2 Residential. Commercial, Turf, Other 
3 518 x 314 Inch 
4 314 Inch 
5 1 Inch 
6 1 112 Inch 
7 2 Inch 
8 3 Inch 
9 4 Inch 
10 6 Inch 
11 Paradise Valley Country Club (Contract Rate) 
12 
13 Fire Protection 
14 All* 
15 Greater of 1 % of min charge of $5.00 
16 
17 Mummv Moutain Svstem 
18 StandDiDe 
19 518 x 314 Inch 
20 314 Inch 
21 1 Inch 
22 1 112 Inch 
23 2 Inch 
24 
25 Gallons In Minimum 
26 Residential, Commecial 
27 Residential - Mummv Mountain 
28 Turf 
29 Standpipe (Fire Hydrant Meter) 
30 Fire Sprinkler 
31 
32 Residential 
33 Gallons for Rate Tiers 
34 Tier 1: (Gallon utmer IimitJ 
35 All 
36 Tier 2: (Gallons upper limit) 
37 All 
38 Tier 3: (Gallon over) 
39 All 

0 

Present Proposed 
Rates - Rates 

$ 8.41 
8.74 

14.01 
28.02 
44.83 
84.06 

140.10 
280.20 

12,817.00 

$ 9.26 
9.62 

15.42 
30.83 
49.32 
92.47 

154.11 
308.22 

12,817.00 

$ 5.00 $ 5.00 

$ 9.00 9.26 
9.00 9.62 
9.75 15.42 

14.00 30.83 
25.75 49.32 

1,000 

25,000 

80,000 

999.999.999 
40 NIT = No Tariff. 
41 
42 Residential - Mummy Mountain 
43 Gallons for Rate Tiers 
44 Tier 1 : (Gallon utmer limit3 
45 All 999,999,999 
46 Tier 2: (Gallons upper limit) 
47 All 999,999,999 
48 Tier 3: (Gallon over) 
49 All 999,999,999 
50 NIT = No Tariff. 
51 

NIC = Not computed due to lack of denominato;. 

NIC = Not computed due to lack of denominator. 

Page 1 
Witness: Kozoman I 

Percent Dollar 
Channe Channe 

10.11% 
10.07% 
10.06% 
10.03% 
10.02% 
10.00% 
10.00% 
10.00% 
0.00% 

0.00% 

$ 0.85 
0.88 
1.41 
2.81 
4.49 
8.41 

14.01 
28.02 

2.89% $ 0.26 
6.89% 0.62 

58.15% 5.67 
120.21 % 16.83 
91.53% 23.57 

25,000 

80,000 

999,999,999 

25,000 

80,000 

999,999,999 



Arizona-American Water Company /Paradise Valley Water District 
Test Year 12 Months Ended December 2004 

Present and Proposed Rates 

Exhibit 
Schedule H-3 
Page 2 e Witness: Kozoman 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 m ;: 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 

Present - Rates 

Commercial 
Gallons for Rate Tiers 
Tier 1 : (Gallon uuuer limit,) 
All 400,000 
Tier 2: (Gallons upper limit) 
All 999,999,999 
Tier 3: (Gallon over) 
All 999,999,999 
N/T = No Tariff. NIC = Not computed due to lack of denominator. 

Turf 
Gallons for Rate Tiers 
Tier 1 : (Gallon uuuer limit,) 
All 999,999,999 
Tier 2: (Gallons upper limit) 
All 999,999,999 
Tier 3: (Gallon over) 
All 999,999,999 
N/T = No Tariff. NIC = Not computed due to lack of denominator. 

Other Metered 
Gallons for Rate Tiers 
Tier 1 : (Gallon uuuer limit,) 
All 999,999,999 
Tier 2: (Gallons upper limit) 
All 999,999,999 
Tier 3: (Gallon over) 
All 999,999,999 
N/T = No Tariff. N/C = Not computed due to lack of denominator. 

Residential 
Commoditv Rates 
First Tier 
All 

Second Tier 
All 

Third Tier 
All 

Fourth Tier 
All 

Proposed Percent - Rates Change 

400,000 

999,999,999 

999,999,999 

999,999,999 

999,999,999 

999,999,999 

999,999,999 

999,999,999 

999,999,999 

Present ProDosed Percent 
Rates Rates Change 

0.73 0.79 8.22% 

1.68 1.75 4.17% 

2.17 2.25 3.69% 

2.17 2.25 3.69% 



Iter Company /Paradise Valley Water District Exhibit 
Schedule H-3 
Page 3 
Witness: Kozoman 

Test Year 12 Months Ended December 2004 
Present and Proposed Rates 

Arizona-American 

Line 
- No. 
1 
2 Residential - Mummy Mountain 
3 Commodity Rates 
4 First Tier 
5 N  
6 Plus Purchased Water Adjuster 
7 Combined Rate 
8 
9 SecondTier 
10 All 
11 Plus Purchased Water Adjuster 
12 Combined Rate 
13 
14 Third Tier 
15 All 
16 Plus Purchased Water Adjuster 
17 Combined Rate 
18 

Present 
Rates 

Proposed Percent 
Rates Chanae 

Present 
- Rates 

1.42 

Proposed Percent 
Rates Change - 

0.32 
1.74 0.79 -54.60% 

1.42 
0.32 
1.74 1.75 0.57% 

1.42 
0.32 
1.74 2.25 29.31% 

19 Fourth Tier 
20 All 1.42 

0.32 
1.74 

21 Plus Purchased Water Adjuster 
22 All 

g: Commercial 

2.25 29.31% 

25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

Present 
- Rates 

1.17 

Proposed Percent Commodity Rates 
First Tier 
All 

- Rates Chanae 
1.26 7.69% 

Second Tier 
All 1.46 1.57 7.53% 

Third Tier 
All 1.46 1.57 7.53% 

Fourth Tier 
All 1.46 1.57 7.53% 

Turf 
Commodity Rates 
First Tier 
All 

Present 
- Rates 

0.90 

Proposed Percent 
Chanae 

1.00 11.11% 
- Rates 

Second Tier 
All 0.90 1.00 11.11% 

46 Third Tier 
47 All 0.90 1.00 11.11% 
48 
49 FourthTier 

0.90 1.00 11.11% 



Arizona-American Water Company /Paradise Valley Water District 
Test Year 12 Months Ended December 2004 

Present and Proposed Rates 

Exhibit 
Schedule H-3 
Page 4 
Witness: Kozoman 

Line 
- No. 
1 Other General Metered 
2 Commoditv Rates 
3 FirstTier 
4 All 
5 
6 SecondTier 
7 All 
8 
9 Third Tier 
10 All 
11 
12 FourthTier 
13 All 

:i Other Water Utility 

Present Proposed 
Rates Rates 

1.32 1.46 

1.32 1.46 

1.32 1.46 

1.32 1.46 

16 Commoditv Rates- Present Proposed 
17 First Tier - Rates - Rates 
18 All 1.18 1.46 
19 
20 Second Tier 
21 All 1.18 1.46 
22 
23 Third Tier 
24 All 1.18 1.46 
25 
26 FourthTier 
27 All 1.18 1.46 
28 
29 
30 Hiqh Block Usaae Surcharaes Treated as Contirbution in Aid of Construction: 
31 Surcharaes: To be Accounted for as Contributions in Aid of Construction 
32 Residential & Commercial 
33 Surcharge per Unit of Water (1,000 Gallons) Consumed in the High Block up to the last 

35 
36 Surcharge per unit of Water (1,000 gallons) Consumed in the last 5.00% of the High 
37 Block, in addition to usage charge. $ 5.00 
38 
39 

34 5.00% of usage, in addition to usage charge. $ 2.00 

Percent 
Chanae 

10.61 % 

10.61% 

10.61 % 

10.61 % 

Percent 
Chanqe 

23.73% 

23.73% 

23.73% 

23.73% 



* Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

a ;: 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 e 

Arizona-American Water Company /Paradise Valley Water District 
Changes in Representative Rate Schedules 

Test Year 12 Months Ended December 2004 

Other Service Charaes 
Establishment 
Establishment (After Hours) 
Reconnection (Deliquent) 
Reconnection (Deliquent and After Hours) 
Meter Test, if meter is correct 
Deposit 
Deposit Interest 
Re-Establishment (Within 12 Months) 
NSF Check 
Deferred Payment 
Meter Re-Read (If Correct) 
Late Payment Penalty 

Exhibit 
Schedule H-3 
Page 5 
Witness: Kozoman 

Present 
Rates 

$ 20.00 
$ 40.00 
$ 30.00 
$ 60.00 
$ 15.00 

* 

Proposed 
Rates 

$ 20.00 
$ 40.00 
$ 30.00 
$ 60.00 
$ 15.00 

* 
* * 
** ** 

$ 12.00 $ 12.00 
1.5% 1.5% 

$ 10.00 $ 10.00 
1.5% 1.5% 

Service Line and Meter Installation Charges: 

* PER COMMISSION RULES A.A.C. (R14-2-403.B) 
** Months off system times the monthly minimum per Commission Rule A.A.C. R14-2-403(D) 
IN ADDITION TO THE COLLECTION OF REGULAR RATES, THE UTILITY WILL COLLECT FROM 
ITS CUSTOMERS A PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES, USE, AND FRANCHISE 
TAX. PER COMMISSION RULE (14-2-409.D 5). 

AND ALL APPLICABLE TAXES, INCLUDING ALL GROSS-UP TAXES FOR INCOME TAXES, IF APPLICABLE. 
ALL ADVANCES AND/OR CONTRIBUTIONS ARE TO INCLUDE LABOR, MATERIALS, OVERHEADS, 

(a) From Memorandum from Marlin Scott, dated June 30,2004 
(b) As meters and service lines are now taxable income for income purposes, The Company shall collect income 

taxes on the meter and service line charges. Any tax collected will be refunded as the meter & service line 
is refunded. 



Arizona-American Water Company /Paradise Valley Water District 
Bill Comparison Present and Proposed Rates ~ e Meter Size and Zone: 5/8 Inch Residential (PIMIA) 

I 

Usaae 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 

40,000 
80,000 

160,000 
321,000 
332,000 
337,000 
398,000 

Present 
- Bill 

$ 8.41 
9.14 
9.87 

10.60 
1 I .33 
12.06 
12.79 
13.52 
14.25 
14.98 
15.71 
16.44 
17.17 
17.90 
18.63 
19.36 
20.09 
20.82 
21.55 
22.28 
23.01 
51.86 

1 19.06 
292.66 
642.03 
665.90 
676.75 
809.12 

Average Usage 

Median Usage 
22,193 $ 24.61 

11,500 $ 16.81 

Proposed Dollar 
- Bill Increase 

$ 9.26 $ 
10.05 $ 
10.84 $ 
11.63 $ 
12.42 $ 
13.21 $ 
14.00 $ 
14.79 $ 
15.58 $ 
16.37 $ 
17.16 $ 
17.95 $ 
18.74 $ 
19.53 $ 
20.32 $ 
21.11 $ 
21.90 $ 
22.69 $ 
23.48 $ 
24.27 $ 
25.06 $ 
55.26 $ 

125.26 $ 
305.26 $ 
667.51 $ 
692.26 $ 
703.51 $ 
840.76 $ 

$ 26.79 $ 

$ 18.35 $ 

0.85 
0.91 
0.97 
1.03 
1.09 
1.15 
1.21 
1.27 
1.33 
1.39 
1.45 
1.51 
1.57 
1.63 
1.69 
1.75 
1.81 
1.87 
1.93 
1.99 
2.05 
3.40 
6.20 

12.60 
25.48 
26.36 
26.76 
31.64 

2.18 

1.54 

Percent 
Increase 

10.11% 
9.96% 
9.83% 
9.72% 
9.62% 
9.54% 
9.46% 
9.39% 
9.33% 
9.28% 
9.23% 
9.18% 
9.14% 
9.11% 
9.07% 
9.04% 
9.01 % 
8.98% 
8.96% 
8.93% 
8.91 % 
6.56% 
5.21% 
4.31 % 
3.97% 
3.96% 
3.95% 
3.91 % 

8.86% 

9.16% 

Exhibit 
Schedule H-4 
Page 1 
Witness: Kozoman 

Present Rates: 

Gallons in Minimum 
Charge Per 1,000 Gallons 
up to 25,000 $ 
up to 80,000 $ 

Monthly Minimum: $ 

up to 999,999,999 $ 
Over 1,000,000,000 $ 

Proposed Rates: 

Gallons in Minimum 
Charge Per 1,000 Gallons 
up  to 25,000 $ 
up  to 80,000 $ 

Monthly Minimum: $ 

up to 999,999,999 $ 
Over 1,000,000,000 $ 

8.41 

0.73 
1.68 
2.17 
2.17 

9.26 

0.79 
1.75 
2.25 
2.25 



Arizona-American Water Company /Paradise Valley Water District Exhibit 
Bill Comparison Present and Proposed Rates 

314 Inch Residential (PI MIA) j) Meter Size and Zone: 

Present Proposed Dollar 
Usaae - Bill Bill Increase 

- $  8.74 $ 7 . 6 2  $ 0.88 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
1 1,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 

40,000 
80,000 

134,000 

9.47 
10.20 
10.93 
1 1.66 
12.39 
13.12 
13.85 
14.58 
15.31 
16.04 
16.77 
17.50 
18.23 
18.96 
19.69 
20.42 
21.15 
21.88 
22.61 
23.34 
52.19 

1 19.39 
236.57 

10.41 
1 1.20 
1 1.99 
12.78 
13.57 
14.36 
15.15 
15.94 
16.73 
17.52 
18.31 
19.10 
19.89 
20.68 
21.47 
22.26 
23.05 
23.84 
24.63 
25.42 
55.62 

125.62 
247.12 

$ 0.94 
$ 1.00 
$ 1.06 
$ 1.12 
$ 1.18 
$ 1.24 
$ 1.30 
$ 1.36 
$ 1.42 
$ 1.48 
$ 1.54 
$ 1.60 
$ 1.66 
$ 1.72 
$ 1.78 
$ 1.84 
$ 1.90 
$ 1.96 
$ 2.02 
$ 2.08 
$ 3.43 
$ 6.23 
$ 10.55 

Average Usage 
3,473 $ 11.28 $ 12.36 $ 1.09 

1,000 $ 9.47 $ 10.41 $ 0.94 
Median Usage 

Percent 
Increase 

10.07% 
9.93% 
9.80% 
9.70% 
9.61 % 
9.52% 
9.45% 
9.39% 
9.33% 
9.27% 
9.23% 
9.18% 
9.14% 
9.11% 
9.07% 
9.04% 
9.01 % 
8.98% 
8.96% 
8.93% 
8.91 % 
6.57% 
5.22% 
4.46% 

9.65% 

9.93% 

Schedule H -4 
Page 2 
Witness: Kozoman 

Present Rates: 
Monthly Minimum: $ 8.74 
Gallons in Minimum 
Charge Per 1,000 Gallons 
up to 25,000 $ 0.73 
up to 80,000 $ 1.68 
up to 999,999,999 $ 2.17 
Over 1,000,000,000 $ 2.1 7 

Proposed Rates: 
Monthly Minimum: $ 9.62 
Gallons in Minimum 
Charge Per 1,000 Gallons 
up to 25,000 $ 0.79 
up to 80,000 $ 1.75 
up to 999,999,999 $ 2.25 
Over 1,000,000,000 $ 2.25 



Arizona-American Water Company /Paradise Valley Water District Exhibit 
Bill Comparison Present and Proposed Rates Schedule H -4 (I) Meter Size and Zone: 1 Inch Residential (PI MIA) Page 3 

Witness: Kozoman 

Usane 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
1 1,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 

40,000 
80,000 

160,000 
320,000 
639,000 

1 ,I 66,000 
2,258,000 

Present 
- Bill 

$ 14.01 
14.74 
15.47 
16.20 
16.93 
17.66 
18.39 
19.12 
19.85 
20.58 
21.31 
22.04 
22.77 
23.50 
24.23 
24.96 
25.69 
26.42 
27.15 
27.88 
28.61 
57.46 

124.66 
298.26 
645.46 

1,337.69 
2,481.28 
4,850.92 

Average Usage 

Median Usage 
59,845 $ 90.80 

40,501 $ 58.30 

Proposed Dollar 
Bill Increase 

$ 15.42 $ 1.41 
16.21 $ 1.47 
17.00 $ 1.53 
17.79 $ 1.59 
18.58 $ 1.65 
19.37 $ 1.71 
20.16 $ 1.77 
20.95 $ 1.83 
21.74 $ 1.89 
22.53 $ 1.95 
23.32 $ 2.01 
24.11 $ 2.07 
24.90 $ 2.13 
25.69 $ 2.19 
26.48 $ 2.25 
27.27 $ 2.31 
28.06 $ 2.37 
28.85 $ 2.43 
29.64 $ 2.49 
30.43 $ 2.55 
31.22 $ 2.61 
61.42 $ 3.96 

131.42 $ 6.76 
311.42 $ 13.16 
671.42 $ 25.96 

1,389.17 $ 51.48 
2,574.92 $ 93.64 
5,031.92 $ 181.00 

$ 96.15 $ 5.35 

$ 62.30 $ 4.00 

Percent 
Increase 

10.06% 
9.97% 
9.89% 
9.81 % 
9.75% 
9.68% 
9.62% 
9.57% 
9.52% 
9.48% 
9.43% 
9.39% 
9.35% 
9.32% 
9.29% 
9.25% 
9.23% 
9.20% 
9.17% 
9.15% 
9.12% 
6.89% 
5.42% 
4.41 % 
4.02% 
3.85% 
3.77% 
3.73% 

5.89% 

6.85% 

Present Rates: 
Monthly Minimum: $ 14.01 
Gallons in Minimum 
Charge Per 1,000 Gallons 
up to 25,000 $ 0.73 
up to 80,000 $ 1.68 
up to 999,999,999 $ 2.17 
Over 1,000,000,000 $ 2.17 

Proposed Rates: 
Monthly Minimum: $ 15.42 
Gallons in Minimum 
Charge Per 1,000 Gallons 
up  to 25,000 $ 0.79 
up to 80,000 $ 1.75 
up  to 999,999,999 $ 2.25 
Over 1,000,000,000 $ 2.25 



Usage 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 

@ 2::: 
40,000 
80,000 

161,000 
321,000 
666,000 

Present 
- Bill 

$ 28.02 
28.75 
29.48 
30.21 
30.94 
31.67 
32.40 
33.13 
33.86 
34.59 
35.32 
36.05 
36.78 
37.51 
38.24 
38.97 
39.70 
40.43 
41.16 
41.89 
42.62 
71.47 

138.67 
314.44 
661.64 

1,410.29 

Average Usage 

Median Usage 
181,715 $ 359.39 

103.000 $ 188.58 

Proposed Dollar 
Bill Increase 

$ 5 . 8 3  $ 2.81 
31.62 $ 2.87 
32.41 $ 2.93 
33.20 $ 2.99 
33.99 $ 3.05 
34.78 $ 3.11 
35.57 $ 3.17 
36.36 $ 3.23 
37.15 $ 3.29 
37.94 $ 3.35 
38.73 $ 3.41 
39.52 $ 3.47 
40.31 $ 3.53 
41.10 $ 3.59 
41.89 $ 3.65 
42.68 $ 3.71 
43.47 $ 3.77 
44.26 $ 3.83 
45.05 $ 3.89 
45.84 $ 3.95 
46.63 $ 4.01 
76.83 $ 5.36 

146.83 $ 8.16 
329.08 $ 14.64 
689.08 $ 27.44 

1,465.33 $ 55.04 

Arizona-American Water Company /Paradise Valley Water District Exhibit 
Bill Comparison Present and Proposed Rates Schedule H-4 

Meter Size and Zone: 1 1/2 Inch Residential (PIMIA) Page 4 
Witness: Kozoman 

$ 375.69 $ 16.30 

$ 198.58 $ 10.00 

Percent 
Increase 

10.03% 
9.98% 
9.94% 
9.90% 
9.86% 
9.82% 
9.78% 
9.75% 
9.72% 
9.68% 
9.65% 
9.63% 
9.60% 
9.57% 
9.54% 
9.52% 
9.50% 
9.47% 
9.45% 
9.43% 
9.41 % 
7.50% 
5.88% 
4.66% 
4.15% 
3.90% 

4.53% 

5.30% 

Present Rates: 
Monthly Minimum: $ 28.02 
Gallons in Minimum 
Charge Per 1,000 Gallons 
up  to 25,000 $ 0.73 
up to 80,000 $ 1.68 
up to 999,999,999 $ 2.17 
Over 1,000,000,000 $ 2.17 

Proposed Rates: 
Monthly Minimum: $ 30.83 
Gallons in Minimum 
Charge Per 1,000 Gallons 
up to 25,000 $ 0.79 
up  to 80,000 $ 1.75 
up to 999,999,999 $ 2.25 
Over 1,000,000,000 $ 2.25 



Arizona-American Water Company /Paradise Valley Water District Exhibit 
Bill Comparison Present and Proposed Rates Schedule H-4 e Meter Size and Zone: 2 Inch Residential (PI MIA) Page 5 

Witness: Kozoman 

Usage 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 

40,000 
80,000 

160,000 
322,000 
656,000 

Present 
- Bill 

$ 44.83 
45.56 
46.29 
47.02 
47.75 
48.48 
49.21 
49.94 
50.67 
51.40 
52.13 
52.86 
53.59 
54.32 
55.05 
55.78 
56.51 
57.24 
57.97 
58.70 
59.43 
88.28 

155.48 
329.08 
680.62 

Proposed Dollar 
- Bill Increase 

$ 49.32 $ 
50.11 $ 
50.90 $ 
51.69 $ 
52.48 $ 
53.27 $ 
54.06 $ 
54.85 $ 
55.64 $ 
56.43 $ 
57.22 $ 
58.01 $ 
58.80 $ 
59.59 $ 
60.38 $ 
61.17 $ 
61.96 $ 
62.75 $ 
63.54 $ 
64.33 $ 
65.12 $ 
95.32 $ 

165.32 $ 
345.32 $ 
709.82 $ 

4.49 
4.55 
4.61 
4.67 
4.73 
4.79 
4.85 
4.91 
4.97 
5.03 
5.09 
5.15 
5.21 
5.27 
5.33 
5.39 
5.45 
5.51 
5.57 
5.63 
5.69 
7.04 
9.84 

16.24 
29.20 

1,405.40 1,461.32 $ 55.92 

Percent 
increase 

10.02% 
9.99% 
9.96% 
9.93% 
9.91 % 
9.88% 
9.86% 
9.83% 
9.81 % 
9.79% 
9.76% 
9.74% 
9.72% 
9.70% 
9.68% 
9.66% 
9.64% 
9.63% 
9.61 % 
9.59% 
9.57% 
7.97% 
6.33% 
4.93% 
4.29% 
3.98% 

Present Rates: 
Monthly Minimum: 
Gallons in Minimum 
Charge Per 1,000 Gallons 
up  to 25,000 
up  to 80,000 
up  to 999,999,999 
Over 1,000,000,000 

Proposed Rates: 
Monthly Minimum: 
Gallons in Minimum 
Charge Per 1,000 Gallons 
up  to 25,000 
up  to 80,000 
up to 999,999,999 
Over 1,000,000,000 

$ 44.83 
- 

$ 0.73 
$ 1.68 
$ 2.17 
$ 2.17 

$ 49.32 
- 

$ 0.79 
$ 1.75 
$ 2.25 
$ 2.25 

Average Usage 

Median Usage 
133,501 $ 271.58 $ 285.70 $ 14.12 5.20% 

74,501 $ 146.24 $ 155.70 $ 9.46 6.47% 



Arizona-American Water Company /Paradise Valley Water District Exhibit 
Bill Comparison Present and Proposed Rates Schedule H-4 

Meter Size and Zone: 5/8 Inch Residential (PI M I  B) Mummy Mountain Page 6 
Witness: Kozoman 

Usacle 
- $  

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 

40,000 
80,000 

191,000 

Average Usage 
48,250 $ 

Median Usage 
11,001 $ 

Present 
- Bill 

9.00 
9.00 

10.74 
12.48 
14.22 
15.96 
17.70 
19.44 
21 . I8  
22.92 
24.66 
26.40 
28.14 
29.88 
31.62 
33.36 
35.10 
36.84 
38.58 
40.32 
42.06 
76.86 

146.46 
339.60 

91.22 

Proposed 
Bill 

$ 7 . 2 6  
10.05 
10.84 
1 1.63 
12.42 
13.21 
14.00 
14.79 
15.58 
16.37 
17.16 
17.95 
18.74 
19.53 
20.32 
21 .I 1 
21.90 
22.69 
23.48 
24.27 
25.06 
55.26 

125.26 
375.01 

Dollar Percent 
Increase Increase 

$ 0.26 2.89% 
$ 1.05 11.67% 
$ 0.10 0.93% 
$ (0.85) -6.81% 
$ (1.80) -12.66% 
$ (2.75) -17.23% 
$ (3.70) -20.90% 
$ (4.65) -23.92% 
$ (5.60) -26.44% 
$ (6.55) -28.58% 
$ (7.50) -30.41% 
$ (8.45) -32.01% 
$ (9.40) -33.40% 
$ (10.35) -34.64% 
$ (11.30) -35.74% 
$ (12.25) -36.72% 
$ (13.20) -37.61% 
$ (14.15) -38.41% 
$ (15.10) -39.14% 
$ (16.05) -39.81% 
$ (17.00) -40.42% 
$ (21.60) -28.10% 
$ (21.20) -14.47% 
$ 35.41 10.43% 

$ 69.70 $ (21.52) -23.59% 

Present Rates: 
Monthly Minimum: 
Gallons in Minimum 
Charge Per 1,000 Gallons 
up to 999,999,999 
up  to 999,999,999 
up to 999,999,999 
Over 1,000,000,000 

Proposed Rates: 
Monthly Minimum: 
Gallons in Minimum 
Charge Per 1,000 Gallons 
up to 25,000 
up to 80,000 
up to 999,999,999 
Over 1,000,000,000 

$ 9.00 
1,000 

$ 1.74 
$ 1.74 
$ 1.74 
$ 1.74 

$ 9.26 

$ 0.79 
$ 1.75 
$ 2.25 
$ 2.25 

26.40 $ 17.95 $ (8.45) -32.01% 



ArironaAmerican Water Company /Paradise Valley Water District Exhibit 
Bill Comparison Present and Proposed Rates Schedule H-4 B) Meter Size and Zone: 1 Inch Residential (PI M I  B) Mummy Mountain Page 7 

Witness: Kozoman 

Present Proposed Dollar Percent 
Usage - Bill Bill Increase Increase 

- $  9.75 $ 15.42 $ 5.67 58.15% 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 

40,000 
80,000 

160,000 
324,000 
601,000 

9.75 
11.49 
13.23 
14.97 
16.71 
18.45 
20.19 
21.93 
23.67 
25.41 
27.15 
28.89 
30.63 
32.37 
34.1 1 
35.85 
37.59 
39.33 
41.07 
42.81 
77.61 

147.21 
286.41 
571.77 

1,053.75 

16.21 $ 6.46 
17.00 $ 5.51 
17.79 $ 4.56 
18.58 $ 3.61 
19.37 $ 2.66 
20.16 $ 1.71 
20.95 $ 0.76 
21.74 $ (0.19) 
22.53 $ (1.14) 
23.32 $ (2.09) 
24.11 $ (3.04) 
24.90 $ (3.99) 
25.69 $ (4.94) 
26.48 $ (5.89) 
27.27 $ (6.84) 
28.06 $ (7.79) 
28.85 $ (8.74) 
29.64 $ (9.69) 
30.43 $ (10.64) 
31.22 $ (11.59) 
61.42 $ (16.19) 

131.42 $ (15.79) 
311.42 $ 25.01 
680.42 $ 108.65 

1,303.67 $ 249.92 

66.26% 
47.95% 
34.47% 
24.11% 
15.92% 
9.27% 
3.76% 

-0.87% 
-4.82% 
-8.23% 

-1 1.20% 
-1 3.81 % 
-16.13% 
-1 8.20% 
-20.05% 
-21.73% 
-23.25% 
-24.64% 
-25.91 % 
-27.07% 
-20.86% 
-10.73% 

8.73% 
19.00% 
23.72% 

Average Usage 
98,970 $ 180.22 $ 174.10 $ (6.12) -3.39% 

73,501 $ 135.90 $ 120.05 $ (15.85) -11.67% 
Median Usage 

Present Rates: 
Monthly Minimum: $ 9.75 
Gallons in Minimum 1,000 
Charge Per 1,000 Gallons 
up to 999,999,999 $ 1.74 
up to 999,999,999 $ 1.74 
up to 999,999,999 $ 1.74 
Over 1,000,000,000 $ 1.74 

Proposed Rates: 
Monthly Minimum: $ 15.42 
Gallons in Minimum 
Charge Per 1,000 Gallons 
up  to 25,000 $ 0.79 
up  to 80,000 $ 1.75 
up  to 999,999,999 $ 2.25 
Over 1,000,000,000 $ 2.25 



Arizona-American Water Company /Paradise Valley Water District Exhibit . 

Meter Size and Zone: 1 1/2 Inch Residential (PI M I  B) Mummy Mountain Page 8 
Witness: Kozoman 

Bill Comparison Present and Proposed Rates Schedule H-4 

Present Proposed Dollar Percent 
Usage - Bill - Bill Increase Increase 

- $ 14.00 $ 30.83 $ 16.83 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
1 1,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 

40,000 
80,000 

165,000 
31 5,000 

14.00 
15.74 
17.48 
19.22 
20.96 
22.70 
24.44 
26.18 
27.92 
29.66 
31.40 
33.14 
34.88 
36.62 
38.36 
40.10 
41.84 
43.58 
45.32 
47.06 
81.86 

151.46 
299.36 
560.36 

31.62 $ 17.62 
32.41 $ 16.67 
33.20 $ 15.72 
33.99 $ 14.77 
34.78 $ 13.82 
35.57 $ 12.87 
36.36 $ 11.92 
37.15 $ 10.97 
37.94 $ 10.02 
38.73 $ 9.07 
39.52 $ 8.12 
40.31 $ 7.17 
41.10 $ 6.22 
41.89 $ 5.27 
42.68 $ 4.32 

44.26 $ 2.42 
45.05 $ 1.47 
45.84 $ 0.52 
46.63 $ (0.43) 
76.83 $ (5.03) 

146.83 $ (4.63) 
338.08 $ 38.72 
675.58 $ 115.22 

43.47 $ 3.37 

Average Usage 

Median Usage 
87,555 $ 164.61 $ 163.83 $ (0.78) 

64,501 $ 124.49 $ 119.71 $ (4.78) 

120.21 % 
125.86% 
105.91 % 
89.93% 
76.85% 
65.94% 
56.70% 
48.77% 
41.90% 
35.89% 
30.58% 
25.86% 
21.64% 
17.83% 
14.39% 
1 1.26% 
8.40% 
5.78% 
3.37% 
1.15% 

-0.91 % 
-6.14% 
-3.06% 
12.93% 
20.56% 

-0.47% 

-3.84% 

Present Rates: 
Monthly Minimum: $ 14.00 
Gallons in Minimum 1,000 
Charge Per 1,000 Gallons 
up to 999,999,999 $ 1.74 
up to 999,999,999 $ 1.74 
up to 999,999,999 $ 1.74 
Over 1,000,000,000 $ 1.74 

Proposed Rates: 
Monthly Minimum: $ 30.83 
Gallons in Minimum - 
Charge Per 1,000 Gallons 
up to 25,000 $ 0.79 
up to 80,000 $ 1.75 
up to 999,999,999 $ 2.25 
Over 1,000,000,000 $ 2.25 



Arizona-American Water Company /Paradise Valley Water District Exhibit 
Bill Comparison Present and Proposed Rates Schedule H-4 0 Meter Size and Zone: 2 Inch Residential (PI M I  B) Mummy Mountain Page 9 

Witness: Kozoman 

Present Proposed Dollar 
Usaae - Bill Bill Increase 

- $ 25.75 $ 49.32 $ 23.57 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 

40,000 
80,000 

162,000 
332,000 

25.75 
27.49 
29.23 
30.97 
32.71 
34.45 
36.19 
37.93 
39.67 
41.41 
43.15 
44.89 
46.63 
48.37 
50.1 1 
51.85 
53.59 
55.33 
57.07 
58.81 
93.61 

163.21 
305.89 
601.69 

50.11 $ 24.36 
50.90 $ 23.41 
51.69 $ 22.46 
52.48 $ 21.51 
53.27 $ 20.56 
54.06 $ 19.61 
54.85 $ 18.66 
55.64 $ 17.71 
56.43 $ 16.76 
57.22 $ 15.81 
58.01 $ 14.86 
58.80 $ 13.91 
59.59 $ 12.96 
60.38 $ 12.01 
61.17 $ 11.06 
61.96 $ 10.11 
62.75 $ 9.16 
63.54 $ 8.21 
64.33 $ 7.26 
65.12 $ 6.31 
95.32 $ 1.71 

165.32 $ 2.11 
349.82 $ 43.93 
732.32 $ 130.63 

Average Usage 

Median Usage 
111,949 $ 218.80 $ 237.21 $ 18.40 

84,501 $ 171.04 $ 175.45 $ 4.41 

Percent 
Increase 

91.53% 
94.60% 
85.16% 
76.84% 
69.45% 
62.86% 
56.92% 
51 56% 
46.69% 
42.25% 
38.18% 
34.44% 
30.99% 
27.79% 
24.83% 
22.07% 
19.50% 
17.09% 
14.84% 
12.72% 
10.73% 
1.83% 
1.29% 

14.36% 
21.71 % 

8.41 % 

2.58% 

Present Rates: 
Monthly Minimum: $ 25.75 
Gallons in Minimum 1,000 
Charge Per 1,000 Gallons 
up  to 999,999,999 $ 1.74 
up  to 999,999,999 $ 1.74 
up  to 999,999,999 $ 1.74 
Over 1,000,000,000 $ 1.74 

Proposed Rates: 
Monthly Minimum: $ 49.32 
Gallons in Minimum 
Charge Per 1,000 Gallons 
up to 25,000 $ 0.79 
up to 80,000 $ 1.75 
up  to 999,999,999 $ 2.25 
Over 1,000,000,000 $ 2.25 



Arizona-American Water Company /Paradise Valley Water District Exhibit ~ 

Bill Comparison Present and Proposed Rates Schedule H-4 
~ 0 Meter Size and Zone: 5/8 Inch Commercial (P2MlA) Page 10 

Witness: Kozoman 

Usacle 
- $  

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
1 1,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 

20,000 
0 19,000 

40,000 
80,000 

204,000 

Present 

Average Usage 
5,971 $ 

Median Usage 
- $  

- Bill 
8.41 
9.58 

10.75 
11.92 
13.09 
14.26 
15.43 
16.60 
17.77 
18.94 
20.1 1 
21.28 
22.45 
23.62 
24.79 
25.96 
27.13 
28.30 
29.47 
30.64 
31.81 
55.21 

102.01 
247.09 

8.41 
8.41 

15.40 

Proposed Dollar 
Bill Increase 

$ 9 . 2 6  $ 0.85 
10.52 $ 0.94 
11.78 $ 1.03 
13.04 $ 1.12 
14.30 $ 1.21 
15.56 $ 1.30 
16.82 $ 1.39 
18.08 $ 1.48 
19.34 $ 1.57 
20.60 $ 1.66 
21.86 $ 1.75 
23.12 $ 1.84 
24.38 $ 1.93 
25.64 $ 2.02 
26.90 $ 2.11 
28.16 $ 2.20 
29.42 $ 2.29 
30.68 $ 2.38 
31.94 $ 2.47 
33.20 $ 2.56 
34.46 $ 2.65 
59.66 $ 4.45 

110.06 $ 8.05 
266.30 $ 19.21 

9.26 $ 0.85 
9.26 $ 0.85 

$ 16.78 $ 1.39 

8.41 $ 9.26 $ 0.85 

Percent 
Increase 

10.11% 
9.81 % 
9.58% 
9.40% 
9.24% 
9.12% 
9.01 % 
8.92% 
8.84% 
8.76% 
8.70% 
8.65% 
8.60% 
8.55% 
8.51 % 
8.47% 
8.44% 
8.41 % 
8.38% 
8.36% 
8.33% 
8.06% 
7.89% 
7.77% 

10.11% 
10.11% 

9.01 % 

10.1 1% 

Present Rates: 
Monthly Minimum: 
Gallons in Minimum 
Charge Per 1,000 Gallons 

up to 999,999,999 
up to 999,999,999 
Over 1,000,000,000 

up to 400,000 

Proposed Rates: 
Monthly Minimum: 
Gallons in Minimum 
Charge Per 1,000 Gallons 
up to 400,000 
up to 999,999,999 
up to 999,999,999 
Over 1,000,000,000 

8.41 

1.17 
1.46 
1.46 
1.46 

9.26 

1.26 
1.57 
1.57 
1.57 



, Arizona-American Water Company /Paradise Valley Water District Exhibit 
Bill Comparison Present and Proposed Rates (I) Meter Size and Zone: 

Present 
Usane 

- $  
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
1 1,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 

40,000 
80,000 

160,000 
361,000 
664,000 

Average Usage 
70,880 $ 

Median Usage 
29,501 $ 

, 

- Bill 
14.01 
15.18 
16.35 
17.52 
18.69 
19.86 
21.03 
22.20 
23.37 
24.54 
25.71 
26.88 
28.05 
29.22 
30.39 
31.56 
32.73 
33.90 
35.07 
36.24 
37.41 
60.81 

107.61 
201.21 
436.38 
867.45 

96.94 

48.53 

1 Inch Commercial (P2MlA) 

Proposed Dollar 
Bill Increase 

$ z . 4 2  $ 1.41 
16.68 $ 1.50 
17.94 $ 1.59 
19.20 $ 1.68 
20.46 $ 1.77 
21.72 $ 1.86 
22.98 $ 1.95 
24.24 $ 2.04 
25.50 $ 2.13 
26.76 $ 2.22 
28.02 $ 2.31 
29.28 $ 2.40 
30.54 $ 2.49 
31.80 $ 2.58 
33.06 $ 2.67 
34.32 $ 2.76 
35.58 $ 2.85 
36.84 $ 2.94 
38.10 $ 3.03 
39.36 $ 3.12 
40.62 $ 3.21 
65.82 $ 5.01 

116.22 $ 8.61 
217.02 $ 15.81 
470.28 $ 33.90 
933.90 $ 66.45 

$ 104.73 $ 7.79 

$ 52.59 $ 4.07 

Percent 
Increase 

10.06% 
9.88% 
9.72% 
9.59% 
9.47% 
9.37% 
9.27% 
9.19% 
9.1 1% 
9.05% 
8.98% 
8.93% 
8.88% 
8.83% 
8.79% 
8.75% 
8.71 % 
8.67% 
8.64% 
8.61 % 
8.58% 
8.24% 
8.00% 
7.86% 
7.77% 
7.66% 

8.04% 

8.38% 

Schedule H-4 
Page 11 
Witness: Kozoman 

Present Rates: 
Monthly Minimum: $ 14.01 
Gallons in Minimum 
Charge Per 1,000 Gallons 
up to 400,000 $ 1.17 
up to 999,999,999 $ 1.46 
up to 999,999,999 $ 1.46 
Over 1,000,000,000 $ 1.46 

Proposed Rates: 
Monthly Minimum: $ 15.42 
Gallons in Minimum 
Charge Per 1,000 Gallons 
up to 400,000 $ 1.26 
up to 999,999,999 $ 1.57 
up to 999,999,999 $ 1.57 
Over 1,000,000,000 $ 1.57 



Arizona-American Water Company /Paradise Valley Water District Exhibit 
Bill Comparison Present and Proposed Rates 

Meter Size and Zone: 1 1/2 Inch Commercial (P2MlA) 

Present Proposed Dollar 
Usaqe - Bill Bill Increase 

- $ 28.02 $ 30.83 $ 2.81 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
40,000 
80,000 

160,000 
341,000 
682,000 

29.19 
30.36 
31 5 3  
32.70 
33.87 
35.04 
36.21 
37.38 
38.55 
39.72 
40.89 
42.06 
43.23 
44.40 
45.57 
46.74 
47.91 
49.08 
50.25 
51.42 
74.82 

121.62 
21 5.22 
426.99 
907.74 

32.09 $ 2.90 
33.35 $ 2.99 
34.61 $ 3.08 
35.87 $ 3.17 
37.13 $ 3.26 
38.39 $ 3.35 
39.65 $ 3.44 
40.91 $ 3.53 
42.17 $ 3.62 
43.43 $ 3.71 
44.69 $ 3.80 
45.95 $ 3.89 
47.21 $ 3.98 
48.47 $ 4.07 
49.73 $ 4.16 
50.99 $ 4.25 
52.25 $ 4.34 
53.51 $ 4.43 
54.77 $ 4.52 
56.03 $ 4.61 
81.23 $ 6.41 

131.63 $ 10.01 
232.43 $ 17.21 
460.49 $ 33.50 
977.57 $ 69.83 

Average Usage 

Median Usage 
99,279 $ 144.18 $ 155.92 $ 11.75 

61,501 $ 99.98 $ 108.32 $ 8.35 

Percent 
Increase 

10.03% 
9.93% 
9.85% 
9.77% 
9.69% 
9.63% 
9.56% 
9.50% 
9.44% 
9.39% 
9.34% 
9.29% 
9.25% 
9.21 % 
9.17% 
9.13% 
9.09% 
9.06% 
9.03% 
9.00% 
8.97% 
8.57% 
8.23% 
8.00% 
7.85% 
7.69% 

8.15% 

8.35% 

Schedule H-4 
Page 12 
Witness: Kozoman 

Present Rates: 
Monthly Minimum: $ 28.02 
Gallons in Minimum 
Charge Per 1,000 Gallons 
up  to 400,000 $ 1.17 
up  to 999,999,999 $ 1.46 
up  to 999,999,999 $ 1.46 
Over 1,000,000,000 $ 1.46 

Proposed Rates: 
Monthly Minimum: $ 30.83 
Gallons in Minimum 
Charge Per 1,000 Gallons 
up  to 400,000 $ 1.26 
up  to 999,999,999 $ 1.57 
up to 999,999,999 $ 1.57 
Over 1,000,000,000 $ 1.57 



Arizona-American Water Company /Paradise Valley Water District Exhibit 
Bill Comparison Present and Proposed Rates 0 Meter Size and Zone: 2 Inch Commercial (P2MlA) 

Usage 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
1 1,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18.000 
19,000 @ 201000 
40,000 
80,000 

160,000 
320,000 
641,000 

1,219,000 
1,220,000 
1,826,000 

Present Proposed Dollar 
- Bill 

$ 44.83 
46.00 
47.17 
48.34 
49.51 
50.68 
51.85 
53.02 
54.19 
55.36 
56.53 
57.70 
58.87 
60.04 
61.21 
62.38 
63.55 
64.72 
65.89 
67.06 
68.23 
91.63 

138.43 
232.03 
41 9.23 
864.69 

1,708.57 
1,710.03 
2,594.79 

Bill 
$ 49.32 

50.58 
51.84 
53.1 0 
54.36 
55.62 
56.88 
58.14 
59.40 
60.66 
61.92 
63.18 
64.44 
65.70 
66.96 
68.22 
69.48 
70.74 
72.00 
73.26 
74.52 
99.72 

150.12 
250.92 
452.52 
931.69 

1,839.1 5 
1,840.72 
2,792.14 

Increase 
$ 4.49 
$ 4.58 
$ 4.67 
$ 4.76 
$ 4.85 
$ 4.94 
$ 5.03 
$ 5.12 
$ 5.21 
$ 5.30 
$ 5.39 
$ 5.48 
$ 5.57 
$ 5.66 
$ 5.75 
$ 5.84 
$ 5.93 
$ 6.02 
$ 6.11 
$ 6.20 
$ 6.29 
$ 8.09 
$ 11.69 
$ 18.89 
$ 33.29 
$ 67.00 
$ 130.58 
$ 130.69 
$ 197.35 

Percent 
Increase 

10.02% 
9.96% 
9.90% 
9.85% 
9.80% 
9.75% 
9.70% 
9.66% 
9.61 % 
9.57% 
9.53% 
9.50% 
9.46% 
9.43% 
9.39% 
9.36% 
9.33% 
9.30% 
9.27% 
9.25% 
9.22% 
8.83% 
8.44% 
8.14% 
7.94% 
7.75% 
7.64% 
7.64% 
7.61 % 

Schedule H -4 
Page 13 
Witness: Kozoman 

Present Rates: 
Monthly Minimum: $ 44.83 
Gallons in Minimum 
Charge Per 1,000 Gallons 
up  to 400,000 $ 1.17 
up  to 999,999,999 $ 1.46 
up  to 999,999,999 $ 1.46 
Over 1,000,000,000 $ 1.46 

Proposed Rates: 
Monthly Minimum: $ 49.32 
Gallons in Minimum 
Charge Per 1,000 Gallons 
up to 400,000 $ 1.26 
up to 999,999,999 $ 1.57 
up to 999,999,999 $ 1.57 
Over 1,000,000,000 $ 1.57 

3 

Average Usage 

Median Usage 
218,311 $ 300.25 $ 324.39 $ 24.14 8.04% 

194,000 $ 271.81 $ 293.76 $ 21.95 8.08% 



Exhibit Arizona-American Water Company /Paradise Valley Water District 
Bill Comparison Present and Proposed Rates 

3 Inch Commercial (P2MlA) @ Meter Size and Zone: 
Schedule H -4 
Page 14 
Witness: Kozoman 

Usaae 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
1 1,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 

40,000 
80,000 

190,000 
289,000 
774,000 

1,393,000 
5,114,000 

Present 
- Bill 

!§ 84.06 
85.23 
86.40 
87.57 
88.74 
89.91 
91.08 
92.25 
93.42 
94.59 
95.76 
96.93 
98.10 
99.27 

100.44 
101.61 
102.78 
103.95 
105.12 
106.29 
107.46 
130.86 
177.66 
306.36 
422.19 

1,098.1 0 
2,001.84 
7,434.50 

Proposed 
Bill 

93.73 
94.99 
96.25 
97.51 
98.77 

100.03 
101.29 
102.55 
103.81 
105.07 
106.33 
107.59 
108.85 
110.11 
11 1.37 
1 12.63 
11 3.89 
115.15 
1 16.41 
1 17.67 
142.87 
193.27 
331.87 
456.61 

1,183.65 
2,155.48 
7,997.45 

$ 92.47 

Dollar 
Increase 
$ 8.41 
$ 8.50 
$ 8.59 
$ 8.68 
$ 8.77 
$ 8.86 
$ 8.95 
$ 9.04 
$ 9.13 
$ 9.22 
$ 9.31 
$ 9.40 
$ 9.49 
$ 9.58 
$ 9.67 
$ 9.76 
$ 9.85 
$ 9.94 
$ 10.03 
$ 10.12 
$ 10.21 
$ 12.01 
$ 15.61 
$ 25.51 
$ 34.42 
$ 85.55 
$ 153.64 
$ 562.95 

Average Usage 

Median Usage 
415,461 $ 574.63 

12,501 $ 98.69 

$ 620.74 $ 46.11 

$ 108.22 $ 9.54 

Percent 
Increase 

10.00% 
9.97% 
9.94% 
9.91 % 
9.88% 
9.85% 
9.83% 
9.80% 
9.77% 
9.75% 
9.72% 
9.70% 
9.67% 
9.65% 
9.63% 
9.61 % 
9.58% 
9.56% 
9.54% 
9.52% 
9.50% 
9.18% 
8.79% 
8.33% 
8.15% 
7.79% 
7.67% 
7.57% 

8.02% 

9.66% 

Present Rates: 
Monthly Minimum: $ 84.06 
Gallons in Minimum 
Charge Per 1,000 Gallons 
up  to 400,000 $ 1 . I7  
up  to 999,999,999 $ 1.46 
up  to 999,999,999 $ 1.46 
Over 1,000,000,000 $ 1.46 

Proposed Rates: 
Monthly Minimum: $ 92.47 
Gallons in Minimum 
Charge Per 1,000 Gallons 
up to 400,000 $ 1.26 
up  to 999,999,999 $ 1.57 
up  to 999,999,999 $ 1.57 
Over 1,000,000,000 $ 1.57 



I 

Arizona-American Water Company /Paradise Valley Water District Exhibit 
Bill Comparison Present and Proposed Rates 

4 Inch Commercial (P2MlA) 0 Meter Size and Zone: 

Usage 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 

20,000 
0 19,000 

40,000 
80,000 

100,000 

Present 
Bill 

141.27 
142.44 
143.61 
144.78 
145.95 
147.12 
148.29 
149.46 
150.63 
151.80 
152.97 
154.14 
155.31 
156.48 
157.65 
158.82 
159.99 
161.16 
162.33 
163.50 
186.90 
233.70 
257.10 

$ 5 0 . 1 0  

Proposed Dollar 
Bill Increase 

$ 154.11 $ 14.01 
155.37 $ 14.10 
156.63 $ 14.19 
157.89 $ 14.28 
159.15 $ 14.37 
160.41 $ 14.46 
161.67 $ 14.55 
162.93 $ 14.64 
164.19 $ 14.73 
165.45 $ 14.82 
166.71 $ 14.91 
167.97 $ 15.00 
169.23 $ 15.09 
170.49 $ 15.18 
171.75 $ 15.27 
173.01 $ 15.36 
174.27 $ 15.45 
175.53 $ 15.54 
176.79 $ 15.63 
178.05 $ 15.72 
179.31 $ 15.81 
204.51 $ 17.61 
254.91 $ 21.21 
280.11 $ 23.01 

Average Usage 
- $ 140.10 $ 154.11 $ 14.01 

Median Usage 
- $ 140.10 $ 154.11 $ 14.01 

Percent 
Increase 

10.00% 
9.98% 
9.96% 
9.94% 
9.93% 
9.91 % 
9.89% 
9.87% 
9.86% 
9.84% 
9.82% 
9.81 % 
9.79% 
9.77% 
9.76% 
9.74% 
9.73% 
9.71 % 
9.70% 
9.68% 
9.67% 
9.42% 
9.08% 
8.95% 

10.00% 

10.00% 

Schedule H-4 
Page 15 
Witness: Kozoman 

Present Rates: 
Monthly Minimum: $ 140.10 
Gallons in Minimum 
Charge Per 1,000 Gallons 
up to 400,000 $ 1.17 
up  to 999,999,999 $ 1.46 
up  to 999,999,999 $ 1.46 
Over 1,000,000,000 $ 1.46 

Proposed Rates: 
Monthly Minimum: $ 154.11 
Gallons in Minimum 
Charge Per 1,000 Gallons 
up to 400,000 $ 1.26 
up to 999,999,999 $ 1.57 

Over 1,000,000,000 $ 1.57 
up  to 999,999,999 $ 1.57 



Arizona-American Water Company /Paradise Valley Water District Exhibit I 
Bill Comparison Present and Proposed Rates 

6 Inch Commercial (P2MlA) 0 Meter Size and Zone: 

Present Proposed Dollar 
Usaqe Bill Bill Increase 

- $ z 0 . 2 0  $ 308.22 $ 28.02 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
1 1,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18.000 
19,000 e 20,000 
40,000 
80,000 

153,000 
312,000 
632,000 

1,054,000 
3,410,000 
6,365,000 

281.37 
282.54 
283.71 
284.88 
286.05 
287.22 
288.39 
289.56 
290.73 
291.90 
293.07 
294.24 
295.41 
296.58 
297.75 
298.92 
300.09 
301.26 
302.43 
303.60 
327.00 
373.80 
459.21 
645.24 

1,086.92 
1,703.04 
5,142.80 
9,457.1 0 

309.48 $ 28.11 
310.74 $ 28.20 
312.00 $ 28.29 
313.26 $ 28.38 
314.52 $ 28.47 
315.78 $ 28.56 
317.04 $ 28.65 
318.30 $ 28.74 
319.56 $ 28.83 
320.82 $ 28.92 
322.08 $ 29.01 
323.34 $ 29.10 
324.60 $ 29.19 
325.86 $ 29.28 
327.12 $ 29.37 
328.38 $ 29.46 
329.64 $ 29.55 
330.90 $ 29.64 
332.16 $ 29.73 
333.42 $ 29.82 
358.62 $ 31.62 
409.02 $ 35.22 
501.00 $ 41.79 
701.34 $ 56.10 

1,176.46 $ 89.54 
1,839.00 $ 135.96 
5,537.92 $ 395.12 

10,177.27 $ 720.17 

Average Usage 
1,561,292 $ 2,443.69 $ 2,635.45 $ 191.76 

474,000 $ 856.24 $ 928.40 $ 72.16 
Median Usage 

Percent 
Increase 

10.00% 
9.99% 
9.98% 
9.97% 
9.96% 
9.95% 
9.94% 
9.93% 
9.93% 
9.92% 
9.91 % 
9.90% 
9.89% 
9.88% 
9.87% 
9.86% 
9.86% 
9.85% 
9.84% 
9.83% 
9.82% 
9.67% 
9.42% 
9.10% 
8.69% 
8.24% 
7.98% 
7.68% 
7.62% 

7.85% 

8.43% 

Schedule H-4 
Page 16 
Witness: Kozoman 

Present Rates: 
Monthly Minimum: $ 280.20 
Gallons in Minimum 
Charge Per 1,000 Gallons 
up  to 400,000 $ 1.17 
up  to 999,999,999 $ 1.46 
up  to 999,999,999 $ 1.46 
Over 1,000,000,000 $ 1.46 

Proposed Rates: 
Monthly Minimum : $ 308.22 
Gallons in Minimum 
Charge Per 1,000 Gallons 
up to 400,000 $ 1.26 
up to 999,999,999 $ 1.57 
up to 999,999,999 $ 1.57 
Over 1,000,000,000 $ 1.57 



Arizona-American Water Company /Paradise Valley Water District Exhibit 
Bill ComDarison Present and ProDosed Rates a Meter Size and Zone: 3 Inch Turf (P2MlT) 

Usaae 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
40,000 
80,000 

100,000 
2,341,000 
5,295,000 

1 1,483,000 

Present Proposed Dollar 
- Bill 

$ 84.06 $ 
84.96 
85.86 
86.76 
87.66 
88.56 
89.46 
90.36 
91.26 
92.16 
93.06 
93.96 
94.86 
95.76 
96.66 
97.56 
98.46 
99.36 

100.26 
101.16 
102.06 
120.06 
156.06 
174.06 

2,190.96 
4,849.56 

- Bill 
92.47 
93.47 
94.47 
95.47 
96.47 
97.47 
98.47 
99.47 

100.47 
101.47 
102.47 
103.47 
104.47 
105.47 
106.47 
107.47 
108.47 
109.47 
110.47 
11 1.47 
112.47 
132.47 
172.47 
192.47 

2,433.47 
5,387.47 

Increase 
$ 8.41 

8.51 
8.61 
8.71 
8.81 
8.91 
9.01 
9.1 1 
9.21 
9.31 
9.41 
9.51 
9.61 
9.71 
9.81 
9.91 

10.01 
10.1 1 
10.21 
10.31 
10.41 
12.41 
16.41 
18.41 

242.51 
537.91 

10,418.76 11,575.47 1,156.71 

Average Usage 

Median Usage 
6,726,800 $ 6,138.18 $ 6,819.27 681.09 

9,109,000 $ 8,282.16 $ 9,201.47 $ 919.31 

Percent 
increase 

10.00% 
10.02% 
10.03% 
10.04% 
10.05% 
10.06% 
10.07% 
10.08% 
10.09% 
10.10% 
10.11% 
10.12% 
10.13% 
10.14% 
10.15% 
10.16% 
10.17% 
10.18% 
10.18% 
10.19% 
10.20% 
10.34% 
10.52% 
10.58% 
11.07% 
11.09% 
11.10% 

11.10% 

11 .IO% 

Schedule H-4 
Page 17 
Witness: Kozoman 

Present Rates: 
Monthly Minimum: $ 84.06 
Gallons in Minimum 
Charge Per 1,000 Gallons 
up to 999,999,999 $ 0.90 
up  to 999,999,999 $ 0.90 
up  to 999,999,999 $ 0.90 
Over 1,000,000,000 $ 0.90 

Proposed Rates: 
Monthly Minimum: $ 92.47 
Gallons in Minimum 
Charge Per 1,000 Gallons 
up  to 999,999,999 $ 1.00 
up  to 999,999,999 $ 1.00 
up  to 999,999,999 $ 1.00 
Over 1,000,000,000 $ 1 .oo 



I Arizona-American Water Company /Paradise Valley Water District Exhibit 
Bill Comparison Present and Proposed Rates a Meter Size and Zone: 3 Inch Turf (P4MlT) 

Usage 
- $  

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18.000 
19,000 a 20,000 
40,000 
80,000 

100,000 
335,000 
607,000 

1,406,000 

Average Usage 

Median Usage 
812,955 $ 

607,000 $ 

Present 
- Bill 

84.06 
84.96 
85.86 
86.76 
87.66 
88.56 
89.46 
90.36 
91.26 
92.16 
93.06 
93.96 
94.86 
95.76 
96.66 
97.56 
98.46 
99.36 

100.26 
101.16 
102.06 
120.06 
156.06 
174.06 
385.56 
630.36 

1,349.46 

81 5.72 

630.36 

Proposed 
Bill 

93.47 
94.47 
95.47 
96.47 
97.47 
98.47 
99.47 

100.47 
101.47 
102.47 
103.47 
104.47 
105.47 
106.47 
107.47 
108.47 
109.47 
110.47 
1 11.47 
112.47 
132.47 
172.47 
192.47 
427.47 
699.47 

1,498.47 

$ 92.47 

Dollar 
Increase 
$ 8.41 
$ 8.51 
$ 8.61 
$ 8.71 
$ 8.81 
$ 8.91 
$ 9.01 
$ 9.11 
$ 9.21 
$ 9.31 
$ 9.41 
$ 9.51 
$ 9.61 
$ 9.71 
$ 9.81 
$ 9.91 
$ 10.01 
$ 10.11 
$ 10.21 
$ 10.31 
$ 10.41 
$ 12.41 
$ 16.41 
$ 18.41 
$ 41.91 
$ 69.11 
$ 149.01 

$ 905.42 $ 89.71 

$ 699.47 $ 69.11 

Percent 
Increase 

10.00% 
10.02% 
10.03% 
10.04% 
10.05% 
10.06% 
10.07% 
10.08% 
10.09% 
10.10% 
10.11% 
10.12% 
10.13% 
10.14% 
10.15% 
10.16% 
10.17% 
10.18% 
10.18% 
10.19% 
10.20% 
10.34% 
10.52% 
10.58% 
10.87% 
10.96% 
11.04% 

11 .OO% 

10.96% 

Schedule H-4 
Page 18 
Witness: Kozoman 

Present Rates: 
Monthly Minimum: $ 84.06 
Gallons in Minimum 
Charge Per 1,000 Gallons 
up to 999,999,999 $ 0.90 
up  to 999,999,999 $ 0.90 
up  to 999,999,999 $ 0.90 
Over 1,000,000,000 $ 0.90 

Proposed Rates: 
Monthly Minimum: $ 92.47 
Gallons in Minimum 
Charge Per 1,000 Gallons 
up to 999,999,999 $ 1.00 
up to 999,999,999 $ 1.00 
up  to 999,999,999 $ 1.00 
Over 1,000,000,000 $ 1 .oo 



Arizona-American Water Company /Paradise Valley Water District Exhibit 
Bill Comparison Present and Proposed Rates 

Meter Size and Zone: Paradise Valley Country Club (P2PVC) 
6 Inch 

Schedule H-4 
Page 19 
Witness: Kozoman 

Usage 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
1 1,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 

m 
40,000 
80,000 

100,000 
5,852,000 

11,462,000 
21,949,000 

Average Usage 
16,921,917 

Median Usage 
15,880,000 

Present 
Bill 

$ 12,817.00 
12,817.00 
12,817.00 
12,817.00 
12,817.00 
12,817.00 
12,817.00 
12,817.00 
12,817.00 
12,817.00 
12,817.00 
12,817.00 
12,817.00 
12,817.00 
12,817.00 
2,817.00 
2,817.00 
2,817.00 
2,817.00 
2,817.00 
2,817.00 
2,817.00 
2,817.00 
2,817.00 
2,817.00 
2,817.00 
2,817.00 

$ 12,817.00 

$ 12,817.00 

I 

$ 

.oposed Dollar 
- Bill Increase 

2,817.00 $ 
2,817.00 $ 
2,817.00 $ 
2,817.00 $ 
2,817.00 $ 

12,817.00 $ 
12,817.00 $ 
12,817.00 $ 
12,817.00 $ 
12,817.00 $ 
12,817.00 $ 
12,817.00 $ 
12,817.00 $ 
12,817.00 $ 
12,817.00 $ 
12,817.00 $ 
12,817.00 $ 
12,817.00 $ 
12,817.00 $ 
12,817.00 $ 
12,817.00 $ 
12,817.00 $ 
12,817.00 $ 
12,817.00 $ 
12,817.00 $ 
12,817.00 $ 
12,817.00 $ 

$ 12,817.00 $ 

$ 12,817.00 $ 

Percent 
Increase 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

0.00% 

0.00% 

Present Rates: 
Monthly Minimum: $ 12,817.0( 
Gallons in Minimum 
Charge Per 1,000 Gallons 
up  to 999,999,999 $ 
up  to 999,999,999 $ 
up  to 999,999,999 $ 
Over 1,000,000,000 $ 

Proposed Rates: 
Monthly Minimum: $ 12,817.0( 
Gallons in Minimum - 
Charge Per 1,000 Gallons 
up  to 999,999,999 $ 
up  to 999,999,999 $ 
up  to 999,999,999 $ 
Over ,000,000,000 $ 



Arizona-American Water Company /Paradise Valley Water District Exhibit 
Bill Comparison Present and Proposed Rates I) Meter Size and Zone: 

Present 
Usage 

- $  
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18.000 

40,000 
80,000 

100,000 

Average Usage 
887 $ 

Median Usage 
2,501 $ 

- Bill 
8.41 
9.73 

1 1.05 
12.37 
13.69 
15.01 
16.33 
17.65 
18.97 
20.29 
21.61 
22.93 
24.25 
25.57 
26.89 
28.21 
29.53 
30.85 
32.1 7 
33.49 
34.81 
61.21 

114.01 
140.41 

9.58 

11.71 

5/8 Inch OWU/OPA (P5MlA) 

Proposed Dollar 
Bill Increase 

$ T . 2 6  $ 0.85 
10.72 $ 0.99 
12.18 $ 1.13 
13.64 $ 1.27 
15.10 $ 1.41 
16.56 $ 1.55 
18.02 $ 1.69 
19.48 $ 1.83 
20.94 $ 1.97 
22.40 $ 2.11 
23.86 $ 2.25 
25.32 $ 2.39 
26.78 $ 2.53 
28.24 $ 2.67 
29.70 $ 2.81 
31.16 $ 2.95 
32.62 $ 3.09 
34.08 $ 3.23 
35.54 $ 3.37 
37.00 $ 3.51 
38.46 $ 3.65 
67.66 $ 6.45 

126.06 $ 12.05 
155.26 $ 14.85 

$ 10.56 $ 0.97 

$ 12.91 $ 1.20 

Percent 
Increase 

10.11% 
10.1 7% 
10.23% 
10.27% 
10.30% 
10.33% 
10.35% 
10.37% 
10.38% 
10.40% 
10.41 % 
10.42% 
10.43% 
10.44% 
10.45% 
10.46% 
10.46% 

10.48% 
10.48% 
10.49% 
10.54% 
10.57% 
10.58% 

10.47% 

10.17% 

10.25% 

Schedule H-4 
Page 20 
Witness: Kozoman 

Present Rates: 

Gallons in Minimum 
Charge Per 1,000 Gallons 

Monthly Minimum: $ 

up to 999,999,999 $ 
up to 999,999,999 $ 
up to 999,999,999 $ 
Over 1,000,000,000 $ 

Proposed Rates: 

Gallons in Minimum 
Charge Per 1,000 Gallons 

Monthly Minimum: $ 

up to 999,999,999 $ 
up to 999,999,999 $ 
up to 999,999,999 $ 
Over 1,000,000,000 $ 

8.41 

1.32 
1.32 
1.32 
1.32 

9.26 

1.46 
1.46 
1.46 
1.46 



Arizona-American Water Company /Paradise Valley Water District Exhibit 
Bill Comparison Present and Proposed Rates Schedule H-4 

Meter Size and Zone: 1 Inch OWU/OPA (P5MlA) Page 21 
Witness: Kozoman 

Usage 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 

20,000 
0 19,000 

40,000 
80,000 

145,000 
303,000 
505,000 

Present 
- Bill 

$ 14.01 
15.33 
16.65 
17.97 
19.29 
20.61 
21.93 
23.25 
24.57 
25.89 
27.21 
28.53 
29.85 
31.17 
32.49 
33.81 
35.13 
36.45 
37.77 
39.09 
40.41 
66.81 

119.61 
205.41 
41 3.97 
680.61 

Proposed Dollar 

$ 15.42 $ 
Bill Increase 

16.88 $ 
18.34 $ 
19.80 $ 
21.26 $ 
22.72 $ 
24.18 $ 
25.64 $ 
27.10 $ 
28.56 $ 
30.02 $ 
31.48 $ 
32.94 $ 
34.40 $ 
35.86 $ 
37.32 $ 
38.78 $ 
40.24 $ 
41.70 $ 
43.16 $ 
44.62 $ 
73.82 $ 

132.22 $ 
227.12 $ 
457.80 $ 

1.41 
1.55 
1.69 
1.83 
1.97 
2.1 1 
2.25 
2.39 
2.53 
2.67 
2.81 
2.95 
3.09 
3.23 
3.37 
3.51 
3.65 
3.79 
3.93 
4.07 
4.21 
7.01 

12.61 
21.71 
43.83 

752.72 $ 72.11 

Percent 
Increase 

10.06% 
10.11% 
10.15% 
10.18% 
10.21% 
10.24% 
10.26% 
10.28% 
10.30% 
10.31% 
10.33% 
10.34% 
10.35% 
10.36% 
10.37% 
10.38% 
10.39% 
10.40% 
10.41 % 
10.41 % 
10.42% 
10.49% 
10.54% 
10.57% 
10.59% 
10.59% 

Average Usage 
45,542 $ 

Median Usage 
3,001 $ 

74.12 $ 81.91 $ 7.79 10.50% 

17.97 $ 19.80 $ 1.83 10.18% 

Present Rates: 
Monthly Minimum: 
Gallons in Minimum 
Charge Per 1,000 Gallons 
up  to 999,999,999 
up  to 999,999,999 
up  to 999,999,999 
Over 1,000,000,000 

Proposed Rates: 
Monthly Minimum: 
Gallons in Minimum 
Charge Per 1,000 Gallons 
up  to 999,999,999 
up  to 999,999,999 
up  to 999,999,999 
Over 1,000,000,000 

$ 14.01 
- 

$ 1.32 
$ 1.32 
$ 1.32 
$ 1.32 

$ 15.42 

$ 1.46 
$ 1.46 
$ 1.46 
$ 1.46 



Arizona-American Water Company /Paradise Valley Water District Exhibit 
Bill Comparison Present and Proposed Rates 

@ Meter Size and Zone: 2 Inch OWU/OPA (P5F 0 

I 

Usage 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 

20,000 
0 19,000 

40,000 
80,000 

123,000 

Present 
- Bill 

$ 44.83 
46.15 
47.47 
48.79 
50.1 1 
51.43 
52.75 
54.07 
55.39 
56.71 
58.03 
59.35 
60.67 
61.99 
63.31 
64.63 
65.95 
67.27 
68.59 
69.91 
71.23 
97.63 

150.43 
207.19 

Average Usage 

Median Usage 
21,000 $ 72.55 

9,501 $ 57.37 

Proposed Dollar 
Bill Increase 

$ 49.32 $ 4.49 
50.78 $ 4.63 
52.24 $ 4.77 
53.70 $ 4.91 
55.16 $ 5.05 
56.62 $ 5.19 
58.08 $ 5.33 
59.54 $ 5.47 
61.00 $ 5.61 
62.46 $ 5.75 
63.92 $ 5.89 
65.38 $ 6.03 
66.84 $ 6.17 
68.30 $ 6.31 
69.76 $ 6.45 
71.22 $ 6.59 
72.68 $ 6.73 
74.14 $ 6.87 
75.60 $ 7.01 
77.06 $ 7.15 
78.52 $ 7.29 

107.72 $ 10.09 
166.12 $ 15.69 
228.90 $ 21.71 

$ 79.98 $ 7.43 

$ 63.19 $ 5.82 

Percent 
Increase 

10.02% 
10.03% 
10.05% 
10.06% 
10.08% 
10.09% 
10.10% 
10.12% 
10.13% 
10.14% 
10.15% 
10.16% 
10.17% 
10.18% 
10.19% 
10.20% 
10.20% 
10.21 % 
10.22% 
10.23% 
10.23% 
10.33% 
10.43% 
10.48% 

10.24% 

10.14% 

Schedule H-4 
Page 22 
Witness: Kozoman 

Present Rates: 
Monthly Minimum: $ 44.83 
Gallons in Minimum 
Charge Per 1,000 Gallons 
up to 999,999,999 $ 1.32 
up to 999,999,999 $ 1.32 
up to 999,999,999 $ 1.32 
Over 1,000,000,000 $ 1.32 

Proposed Rates: 
Monthly Minimum: $ 49.32 
Gallons in Minimum 
Charge Per 1,000 Gallons 
up to 999,999,999 $ 1.46 
up  to 999,999,999 $ 1.46 
up to 999,999,999 $ 1.46 
Over 1,000,000,000 $ 1.46 



Arizona-American Water Company /Paradise Valley Water District Exhibit 
Bill Comparison Present and Proposed Rates 0 Meter Size and Zone: 5/8 Inch Fire (PGMIA) 0 

Present Proposed Dollar 
Usage - Bill - Bill Increase 

- $  5.00 $ 5.00 $ 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18.000 

40,000 
80,000 

100,000 

5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 

5.00 $ 
5.00 $ 
5.00 $ 
5.00 $ 
5.00 $ 
5.00 $ 
5.00 $ 
5.00 $ 
5.00 $ 
5.00 $ 
5.00 $ 
5.00 $ 
5.00 $ 
5.00 $ 
5.00 $ 
5.00 $ 
5.00 $ 
5.00 $ 
5.00 $ 
5.00 $ 
5.00 $ 
5.00 $ 
5.00 $ 

Percent 
Increase 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

Schedule H -4 
Page 23 
Witness: Kozoman 

Present Rates: 
Monthly Minimum: $ 5.00 
Gallons in Minimum 
Charge Per 1,000 Gallons 
up to 999,999,999 $ - 
up  to 999,999,999 $ - 
up to 999,999,999 $ - 
Over 1,000,000,000 $ - 

Proposed Rates: 
Monthly Minimum: $ 5.00 
Gallons in Minimum 
Charge Per 1,000 Gallons 
up to 999,999,999 $ - 
up to 999,999,999 $ - 
up to 999,999,999 $ - 
Over 1,000,000,000 $ - 

Average Usage 

Median Usage 
136 $ 5.00 $ 5.00 $ - 0.00% 

- $  5.00 $ 5.00 $ - 0.00% 



Arizona-American Water Company /Paradise Valley Water District Exhibit 
Bill Comparison Present and Proposed Rates Schedule H-4 r )  Meter Size and Zone: 314 Inch Fire (PGMIA) 0 Page 24 

Witness: Kozoman 

Usage 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 

40,000 
80,000 

100,000 

Present 
- Bill 

$ 5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 

Proposed 
Bill 

$ T o o  
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 

Dollar 
Increase 
$ -  
$ -  
$ -  
$ -  
$ -  
$ -  
$ -  
$ -  
$ -  
$ -  
$ -  
$ -  
$ -  
$ -  
$ -  
$ -  
$ -  
$ -  
$ -  
$ -  
$ -  
$ -  
$ -  
$ - '  

Percent 
Increase 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

Present Rates: 
Monthly Minimum: $ 5.00 
Gallons in Minimum 
Charge Per 1,000 Gallons 
up  to 999,999,999 $ - 
up  to 999,999,999 $ - 
up  to 999,999,999 $ - 
Over 1,000,000,000 $ - 

Proposed Rates: 
Monthly Minimum: $ 5.00 
Gallons in Minimum 
Charge Per 1,000 Gallons 
up  to 999,999,999 $ - 
up  to 999,999,999 $ - 
up  to 999,999,999 $ - 
Over 1,000,000,000 $ - 

Average Usage 

Median Usage 
- $  5.00 $ 5.00 $ - 0.00% 

- $  5.00 $ 5.00 $ - 0.00% 



Arizona-American Water Company /Paradise Valley Water District Exhibit 

-L 
Bill Comparison Present and Proposed Rates e Meter Size and Zone: 1 Inch Fire (PGMIA) 

Present Proposed Dollar 
Usaae 

- $  
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 

20,000 
a 19,000 

40,000 
80,000 

100,000 

Average Usage 
- $  

Median Usage 
- $  

- Bill - Bill Increase 
5.00 $ 5.00 $ 
5.00 5.00 $ 
5.00 5.00 $ 
5.00 5.00 $ 
5.00 5.00 $ 
5.00 5.00 $ 
5.00 5.00 $ 
5.00 5.00 $ 
5.00 5.00 $ 
5.00 5.00 $ 
5.00 5.00 $ 
5.00 5.00 $ 
5.00 5.00 $ 
5.00 5.00 $ 
5.00 5.00 $ 
5.00 5.00 $ 
5.00 5.00 $ 
5.00 5.00 $ 
5.00 5.00 $ 
5.00 5.00 $ 
5.00 5.00 $ 
5.00 5.00 $ 
5.00 5.00 $ 
5.00 5.00 $ 

5.00 $ 5.00 $ 

5.00 $ 5.00 $ 

0 

Percent 
Increase 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

0.00% 

0.00% 

Schedule H-4 
Page 25 
Witness: Kozoman 

Present Rates: 
Monthly Minimum: $ 5.00 
Gallons in Minimum 
Charge Per 1,000 Gallons 
up to 999,999,999 $ - 
up  to 999,999,999 $ - 
up  to 999,999,999 $ - 
Over 1,000,000,000 $ - 

Proposed Rates: 
Monthly Minimum: $ 5.00 
Gallons in Minimum 
Charge Per 1,000 Gallons 
up  to 999,999,999 $ - 
up  to 999,999,999 $ - 
up to 999,999,999 $ - 
Over 1,000,000,000 $ - 



Arizona-American Water Company /Paradise Valley Water District Exhibit 
Bill Comparison Present and Proposed Rates e Meter Size and Zone: 

Present 
Usaqe 

- $  
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 

40,000 
80,000 

100,000 

- Bill 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 

2 Inch Fire (PGMIA) 

Proposed Dollar 
- Bill Increase 

$ 5.00 $ 
5.00 $ 
5.00 $ 
5.00 $ 
5.00 $ 
5.00 $ 
5.00 $ 
5.00 $ 
5.00 $ 
5.00 $ 
5.00 $ 
5.00 $ 
5.00 $ 
5.00 $ 
5.00 $ 
5.00 $ 
5.00 $ 
5.00 $ 
5.00 $ 
5.00 $ 
5.00 $ 
5.00 $ 
5.00 $ 
5.00 $ 

0 

Percent 
Increase 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

Schedule H -4 
Page 26 
Witness: Kozoman 

Present Rates: 

Gallons in Minimum 
Charge Per 1,000 Gallons 

Monthly Minimum: $ 

up to 999,999,999 $ 
up to 999,999,999 $ 
up to 999,999,999 $ 
Over 1,000,000,000 $ 

Proposed Rates: 

Gallons in Minimum 
Charge Per 1,000 Gallons 

Monthly Minimum: $ 

up to 999,999,999 $ 
up to 999,999,999 $ 
up to 999,999,999 $ 
Over 1,000,000,000 $ 

Average Usage 

Median Usage 
14 $ 5.00 $ 5.00 $ - 0.00% 

- $  5.00 $ 5.00 $ - 0.00% 



Arizona-American Water Company /Paradise Valley Water District Exhibit 
Bill Comparison Present and Proposed Rates Schedule H-4 (1) Meter Size and Zone: 3 Inch Irrigation (P7MlA) Page 27 

Witness: Kozoman 

Usaae 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 

20,000 
a 19,000 

40,000 
80,000 

100,000 

Present 
- Bill 

$ 84.06 
85.38 
86.70 
88.02 
89.34 
90.66 
91.98 
93.30 
94.62 
95.94 
97.26 
98.58 
99.90 

101.22 
102.54 
103.86 
105.18 
106.50 
107.82 
109.14 
1 10.46 
136.86 
189.66 
216.06 

Proposed 
Bill 

93.93 
95.39 
96.85 
98.31 
99.77 

101.23 
102.69 
104.15 
105.61 
107.07 
108.53 
109.99 
11 1.45 
112.91 
1 14.37 
1 15.83 
1 17.29 
1 18.75 
120.21 
121.67 
150.87 
209.27 
238.47 

$ 92.47 

Dollar 
Increase 
$ 8.41 
$ 8.55 
$ 8.69 
$ 8.83 
$ 8.97 
$ 9.11 
$ 9.25 
$ 9.39 
$ 9.53 
$ 9.67 
$ 9.81 
$ 9.95 
$ 10.09 
$ 10.23 
$ 10.37 
$ 10.51 
$ 10.65 
$ 10.79 
$ 10.93 
$ 11.07 
$ 11.21 
$ 14.01 
$ 19.61 
$ 22.41 

Percent 
Increase 

10.00% 
10.01 % 
10.02% 
10.03% 
10.04% 
10.05% 
10.06% 
10.06% 
10.07% 
10.08% 
10.09% 
10.09% 
10.10% 
10.1 1% 
10.11% 
10.12% 
10.13% 
10.13% 
10.14% 
10.14% 
10.15% 
10.24% 
10.34% 
10.37% 

Present Rates: 
Monthly Minimum: $ 84.06 
Gallons in Minimum 
Charge Per 1,000 Gallons 
up to 999,999,999 $ 1.32 
up to 999,999,999 $ 1.32 
up  to 999,999,999 $ 1.32 
Over 1,000,000,000 $ 1.32 

Proposed Rates: 
Monthly Minimum: $ 92.47 
Gallons in Minimum 
Charge Per 1,000 Gallons 
up to 999,999,999 $ 1.46 
up to 999,999,999 $ 1.46 
up to 999,999,999 $ 1.46 
Over 1,000,000,000 $ 1.46 

Average Usage 

Median Usage 
- $ 84.06 $ 92.47 $ 8.41 10.00% 

- $ 84.06 $ 92.47 $ 8.41 10.00% 



Arizona-American Water Company /Paradise Valley Water District 
Test Year 12 Months Ended December 2004 

Various Meter Sizes Other Meter: Sales for Resale 

Line Meter Size 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 a ;: 
30 
31 
32 
33 
34 
35 
36 
37 

39 
40 
41 
42 
43 
44 
45 

38 

& Number 

518 
314 
1 
1.5 
n 
L 

3 
4 
6 
TOTAL 

Monthly Minimum Rates 

314 
1 
1.5 
2 

518 

4 
6 

Revenues from Monthly Minimums Rates 
518 
314 
1 
1.5 ,. 
L 
" J 
4 
6 
TOTAL 

Quantity of Water Sold in 1,000's of Gallons 

Commodity Rate 
Revenues from 
Commodity Rates 
(Line 34 times Line 35) 
TOTAL REVENUES 
(Line 31 + Line 36) 

Dollar Change from Present Rates 

Percentage Change from Present Rates 

Total 

Exhibit 
Schedule H-4 
Page 28 
Witness: Kozoman 

Proposed Rates 
Annual Totals 

58 

120 

48 

226 

$ 9.26 
$ 9.62 
$ 15.42 
$ 30.83 
$ 49.32 
$ 92.47 
$ 154.11 
$ 308.22 

$ 537.08 
$ 
$ 1,850.40 
$ 
$ 2,367.36 
$ 
$ 
$ 
$ 4,754.84 

6,780 
$ 1.46 

$9,899 

$ 14,654 
Average Number of Customers 18.83 

Average Usage 565 

$1,383.22 

10.42% 



Usage 
From: 

1 
1,001 
2,001 
3,001 
4,001 
5,001 
6,001 
7,001 
8,001 
9,001 

10,001 
11,001 
12,001 
13,001 
14,001 
15,001 
16,001 
17,001 
18,001 
19,001 
39,001 
79,001 

160,000 
321,000 
332,000 
337,000 
398,000 0 

laAmerican Water Company /Paradise Valley Water E 
Test Year 12 Months Ended December 2004 

Meter Size and Zone: 518 Inch Residential (PIMIA) 

Usage 
To: 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
40,000 
80,000 

160,000 
321,000 
332,000 
337,000 
398,000 

Exhibit 
Schedule H-5 
Page 1 
Witness: Kozornan 

Total 
- Year 

1,631 
926 

1,045 
1,112 
1,183 
1,142 
1,079 
1,119 

975 
935 
954 
762 
753 
704 
624 
563 
525 
498 
451 
478 
444 
172 
45 

5 
1 
1 
1 
1 

Cumul- 

BillinclUsaae 
ative MidPoint 

1,631 
2,557 50 1 
3,602 1,501 
4,714 2,501 
5,897 3,501 
7,039 4,501 
8,118 5,501 
9,237 6,501 

10,212 7,501 
11,147 8,501 
12,101 9,501 
12,863 10,501 
13,616 11,501 
14,320 12,501 
14,944 13,501 
15,507 14,501 
16,032 15,501 
16,530 16,501 
16,981 17,501 
17,459 18,501 
17,903 19,501 
23,307 39,501 
26,590 79,501 
27,666 160,000 
27,820 321,000 
27,821 332,000 
27,822 337,000 
27,823 398,000 

27,823 Median 
Average Usage 22,193 Billing 
Median Usage 11,500 13,912 
Average # Customer 2,319 



Usage 
From: 

1 
1,001 
2,001 
3,001 
4,001 
5,001 
6,001 
7,001 
8,001 
9,001 

10,001 
11,001 
12,001 
13,001 
14,001 
15,001 
16,001 
17,001 
18,001 
19,001 
39,001 
79,001 

134,000 

maAmerican Water Company /Paradise Valley Water Di! 
Test Year 12 Months Ended December 2004 

Meter Size and Zone: 314 Inch Residential (PIMIA) 

Usage 
To: 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
40,000 
80,000 

134,000 

Totals 

Exhibit 
Schedule H-5 
Page 2 
Witness: Kozoman 

Total 
Year 

95 
31 
20 
17 
14 
10 
1 
1 
3 
1 
1 

1 

Cumul- 
ative Midpoint 
Billina 

95 
126 
146 
163 
177 
187 
188 
189 
192 
193 
194 
1 94 
194 
194 
194 
194 
194 
194 
194 
194 
194 
196 
197 
200 

200 Median 
Average Usage 3,473 Billing 

Usane 

50 1 
1,501 
2,501 
3,501 
4,501 
5,501 
6,501 
7,501 
8,501 
9,501 

10,501 
11,501 
12,501 
13,501 
14,501 
15,501 
16,501 
17,501 
18,501 
19,501 
39,501 
79,501 

134,000 

Median Usage 1,000 100 
Average # Customers 17 



Usage 
From: 

1 
1,001 
2,001 
3,001 
4,001 
5,001 
6,001 
7,001 
8,001 
9,001 

10,001 
11,001 
12,001 
13,001 
14,001 
15,001 
16,001 
17,001 
18,001 
19,001 
39,001 
79,001 

160,000 
320.000 
639,000 

0 ::::::::: 

na-American Water Company /Paradise Valley Water D 
Test Year 12 Months Ended December 2004 

Meter Size and Zone: 1 Inch Residential (PIMIA) 

Usage 
To: 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
40,000 
80,000 

160,000 
320,000 
639,000 

1,166,000 
2,258,000 

Totals 

Exhibit 
Schedule H-5 
Page 3 
Witness: Kozoman 

Cumul- 
Total ative Midpoint 
- Year Billinn 

550 550 
142 692 
135 827 
164 991 
199 1,190 
257 1,447 
259 1,706 
265 1,971 
330 2,301 
336 2,637 
374 3,011 
349 3,360 
382 3,742 
366 4,108 
355 4,463 
365 4,828 
330 5,158 
369 5,527 
316 5,843 
268 6,111 
287 6,398 
195 11,215 
113 17,047 
22 21,300 
4 22,575 
1 22,714 
1 22,731 
1 22,738 

22,738 Median 
Average Usage 59,845 Billing 
Median Usage 40,501 11,369 
Average # Customers 1,895 

Usaae 

501 
1,501 
2,501 
3,501 
4,501 
5,501 
6,501 
7,501 
8,501 
9,501 

10,501 
11,501 
12,501 
13,501 
14,501 
15,501 
16,501 
17,501 
18,501 
19,501 
39,501 
79,501 

160,000 
320,000 
639,000 

1,166,000 
2,258,000 



Usage 
From: 

1 
1,001 
2,001 
3,001 
4,001 
5,001 
6,001 
7,001 
8,001 
9,001 

10,001 
11,001 
12,001 
13,001 
14,001 
15,001 
16,001 
17,001 
18,001 
19,001 
39,001 
79,001 

161,000 
321,000 

m a - h e r i c a n  Water Company /Paradise Valley Water Di! 
Test Year 12 Months Ended December 2004 

Meter Size and Zone: 1 1/2 Inch Residential (PIMIA) 

Usage 
To: 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
40,000 
80,000 

161,000 
321,000 

666,000 666,000 

Totals 

Exhibit 
Schedule H-5 
Page 4 
Witness: Kozoman 

Total 
- Year 

3 
11 
4 

1 

1 

1 

1 
3 
5 
1 
1 

114 
Average Usage 181,715 
Median Usage 103,000 
Average # Customers 10 

Cumul- 
ative Midpoint 

3 
14 
18 
18 
18 
18 
19 
19 
20 
20 
20 
21 
21 
21 
22 
25 
30 
31 
32 
34 
34 
44 
49 
71 
95 

110 

Median 
Billing 

57 

Usage 

50 1 
1,501 
2,501 
3,501 
4,501 
5,501 
6,501 
7,501 
8,501 
9,501 

10,501 
11,501 
12,501 
13,501 
14,501 
15,501 
16,501 
17,501 
18,501 
19,501 
39,501 
79,501 

161,000 
321,000 
666,000 



Usage 
From: 

1 
1,001 
2,001 
3,001 
4,001 
5,001 
6,001 
7,001 
8,001 
9,001 

10,001 
11,001 
12,001 
13,001 
14,001 
15,001 
16,001 
17,001 
18,001 
19,001 
39,001 
79,001 

160.000 
3221000 e 656,000 

la-American Water Company /Paradise Valley Water t 
Test Year 12 Months Ended December 2004 

Meter Size and Zone: 2 Inch Residential (PIMIA) 

Usage 
To: 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
40,000 
80,000 

160,000 
322,000 
656,000 

Totals 

Exhibit 
Schedule H-5 
Page 5 
Witness: Kozoman 

Total 
- Year 

149 
8 

13 
11 
11 
7 

18 
14 
10 
3 
9 

12 
9 
7 

13 
12 
13 
9 
9 
6 

11 
4 
6 
3 
1 
1 

Cum1 
ativr 
Billin 

1, 
I !  
1' 
1i 
I !  
I !  
2 
2: 
2, 
2, 
2! 
2( 
2 
21 
2! 
31 
3 
3. 
3. 
3d 
3! 
5: 
7 

1 ,OI 

1 2  
1 3  
1,4 
1,4 

1,414 Medi: 
Average Usage 133,501 Billin 
Median Usage 74,501 71 
Average # Customers 118 



Usage 
From: 

1 
1,001 
2,001 
3,001 
4,001 
5,001 
6,001 
7,001 
8,001 
9,001 
10,001 
11,001 
12,001 
13,001 
14,001 
15,001 
16,001 
17,001 
18,001 
19,001 
39,001 
79,001 
191,000 

ma-American Water Company /Paradise Valley Water Di: 
Test Year 12 Months Ended December 2004 

Meter Size and Zone: 5/8 Inch Residential (PIMIB) Mummy Mountain 

Usage 
To: 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 
10,000 
1 1,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
40,000 
80,000 
191 .ooo 

Totals 

Exhibit 
Schedule H-5 
Page 6 
Witness: Kozoman 

Total 
- Year 

1 

3 

1 

1 
1 
1 

1 
1 

1 
1 
1 

1 

Cum1 
ativc 
- Billin 

24 Medi; 
Average Usage 48,250 Billir 
Median Usage 11,001 
Average ## Customers 2 



Usage 
From: 

1 
1,001 
2,001 
3,001 
4,001 
5,001 
6,001 
7,001 
8,001 
9,001 

10,001 
11,001 
12,001 
13,001 
14,001 
15,001 
16,001 
17,001 
18,001 
19,001 
39,001 
79,001 

160,000 
324,000 
601,000 a 

'na-American Water Company /Paradise Valley Water Di 
Test Year 12 Months Ended December 2004 

Exhibit 
Schedule H-5 

Meter Size and Zone: 1 Inch Residential (PIMIB) Mummy Mountain Page 7 
Witness: Kozoman 

Usage 
To: 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
40,000 
80,000 

160,000 
324,000 
601,000 

Totals 

Total 
Year 

23 
2 
8 
6 
8 
3 
3 

3 
1 
2 
3 
2 
1 
3 
2 
4 
1 
2 
3 
1 
3 
2 
1 
1 
1 

Cumul- 
ative Midpoint 

Billinn 
23 
25 
33 
39 
47 
50 
53 
53 
56 
57 
59 
62 
64 
65 
68 
70 
74 
75 
77 
80 
81 

120 
204 
309 
375 
385 
385 
385 
385 

385 Median 
Average Usage 98,970 Billing 

Usaae 

501 
1,501 
2,501 
3,501 
4,501 
5,501 
6,501 
7,501 
8,501 
9,501 

10,501 
11,501 
12,501 
13,501 
14,501 
15,501 
16,501 
17,501 
18,501 
19,501 
39,501 
79,501 

160,000 
324,000 
601,000 

Median Usage 73,501 193 
Average I# Customers 32 



a-American Water Company /Paradise Valley Water 
Test Year 12 Months Ended December 2004 

Meter Size and Zone: 

Exhibit 
Schedule H-5 

1 112 Inch Residential (PIMIB) Mummy Mountain Page 8 
Witness: Kozoman 

Usage Usage 
From: To: 

1 1,000 
1,001 
2,001 
3,001 
4,001 
5,001 
6,001 
7,001 
8,001 
9,001 

10,001 
11,001 
12,001 
13,001 
14,001 
15,001 
16,001 
17,001 
18,001 
19,001 
39,001 
79,001 

2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
40,000 
80,000 

165,000 165,000 0 315,000 315,000 

Totals 

Total 
Year 

3 
4 

3 

2 
1 

2 
2 
6 
2 
1 
6 

2 
3 
3 
1 
3 
2 

1 
1 

230 
Average Usage 87,555 
Median Usage 64,501 
Average # Customers 19 

Cumul- 
ative MidPc 

3 
7 
7 
7 

10 
10 
12 
13 
13 
15 
17 
23 
25 
26 
32 
32 
34 
37 
40 
41 
44 
90 

125 
190 
230 

Median 
Billing 

115 

- Usa 

1, 
2, 
3, 
4, 
5, 
6, 
7, 
8, 
9, 

10, 
11, 
12, 
13, 

15, 
16, 

18, 
19, 
39, 
79, 

165, 
315, 

14, 

17, 



Usage 
From: 

1 
1,001 
2,001 
3,001 
4,001 
5,001 
6,001 
7,001 
8,001 
9,001 

10,001 
11,001 
12,001 
13,001 
14,001 
15,001 
16,001 
17,001 
18,001 
19,001 
39,001 
79,001 

162,000 
332,000 

izonaAmerican Water Company /Paradise Valley Water Disti 
Test Year 12 Months Ended December 2004 

Meter Size and Zone: 2 Inch Residential (PIMIB) Mummy Mountain 

Usage 
To: 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
1 1,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
40,000 
80,000 

162,000 
332,000 

Totals 

Exhibit 
Schedule H-5 
Page 9 
Witness: Kozoman 

Cumul- 
Total ative Midpoint 
Year Billinq Usaae 

2 2 
2 501 

2 4 1,501 
1 5 2,501 

5 3,501 
5 4,501 
5 5,501 

1 6 6,501 
6 7,501 

2 8 8,501 
1 9 9,501 
1 10 10,501 

10 11,501 
2 12 12,501 

12 13,501 
12 14,501 

2 14 15,501 
1 15 16,501 

15 17,501 
1 16 18,501 
1 17 19,501 
1 28 39,501 

52 79,501 
1 86 162,000 
1 102 332,000 

108 

108 Median 
Averaae Usaae 11 1,949 Billina - I - 
Median Usage 84,501 54 
Average # Customers 9 



Usage 
From: 

1 
1,001 
2,001 
3,001 
4,001 
5,001 
6,001 
7,001 
8,001 
9,001 

10,001 
1 1,001 
12,001 
13,001 
14,001 
15,001 
16,001 
17,001 
18,001 
19,001 
39,001 
79,001 

204.000 

ona-American Water Company /Paradise Valley Water Dis 
Test Year 12 Months Ended December 2004 

Meter Size and Zone: 518 Inch Commercial (PZMIA) 

Usage 
To: 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
1 1,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
40,000 
80,000 

204.000 

Totals 

Exhibit 
Schedule H-5 
Page 10 
Witness: Kozoman 

Total 
- Year 

285 
14 
11 
22 
13 
13 
10 
5 
7 
5 
2 
2 
3 
3 

2 
2 
5 

Cumul- 
ative Midpoint 

BillinnUsaae 
285 
299 501 
310 1,501 
332 2,501 
345 3,501 
358 4,501 
368 5,501 
373 6,501 
380 7,501 
385 8,501 
387 9,501 
389 10,501 
392 11,501 
395 12,501 
395 13,501 
397 14,501 
399 15,501 
404 16,501 
404 17,501 
409 18,501 
410 19,501 
426 39,501 
442 79,501 
447 204,000 
447 
447 

447 Median 
Average Usage 5,971 Billing 
Median Usage 224 
Average ## Customers 37 



Usage 
From: 

1 
1,001 
2,001 
3,001 
4,001 
5,001 
6,001 
7,001 
8,001 
9,001 

10,001 
11,001 
12,001 
13,001 
14,001 
15,001 
16,001 
17,001 
18,001 
19,001 
39,001 
79,001 

160,000 
361,000 
664,000 

LonaAmerican Water Company /Paradise Valley Water Disl 
Test Year 12 Months Ended December 2004 

Meter Size and Zone: 1 Inch Commercial (P2MlA) 

Usage 
To: 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
40,000 
80,000 

160,000 
361,000 
664,000 

Totals 

Exhibit 
Schedule H-5 
Page 11 
Witness: Kozoman 

Total 
Year 

29 
8 
4 

10 
14 
11 
4 

13 
7 

10 
13 
13 
12 
6 

11 
9 
5 
3 
6 
6 
3 

Cumul- 
ative Midpoint 
Bil l inaUsaRe 

29 
37 50 1 
41 1,501 
51 2,501 
65 3,501 
76 4,501 
80 5,501 
93 6,501 

100 7,501 
110 8,501 
123 9,501 
136 10,501 
148 11,501 
154 12,501 
165 13,501 
174 14,501 
179 15,501 
182 16,501 
188 17,501 
194 18,501 
197 19,501 
275 39,501 
343 79,501 
423 160,000 
485 361,000 
490 664,000 
490 

490 Median 
Average Usage 70,880 Billing 
Median Usage 29,501 245 
Average # Customers 41 



Usage 
From: 

1 
1,001 
2,001 
3,001 
4,001 
5,001 
6,001 
7,001 
8,001 
9,001 

10,001 
11,001 
12,001 
13,001 
14,001 
15,001 
16,001 
17,001 
18,001 
19,001 
39,001 
79,001 

160,000 
341 .OOO 

madmerican Water Company /Paradise Valley Water Di: 
Test Year 12 Months Ended December 2004 

Meter Size and Zone: 1 1/2 Inch Commercial (P2MlA) 

Usage 
To: 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
40,000 
80,000 

160,000 
341.000 

6821000 682,000 a 
Totals 

Exhibit 
Schedule H-5 
Page 12 
Witness: Kozoman 

Total 
- Year 

35 

7 
6 
1 

3 
4 
2 
4 
2 
3 
2 
2 
4 
3 
1 
1 
2 
1 
1 
1 

Cumul- 
ative Midl 

35 
35 
42 
48 
49 
49 
52 
56 
58 
62 
64 
67 1 
69 1 
71 1 
75 1 
78 1, 
79 1 
80 11 
82 1 

84 1' 
107 3' 
143 7' 

83 1, 

212 161 
248 34 
261 68 
262 

262 Median 
Average Usage 99,279 Billing 
Median Usage 61,501 131 
Average # Customers 22 



Usage 
From: 

1 
1,001 
2,001 
3,001 
4,001 
5,001 
6,001 
7,001 
8,001 
9,001 

10,001 
11,001 
12,001 
13,001 
14,001 
15,001 
16,001 
17,001 
18,001 
19,001 
39,001 
79,001 

160,000 
320,000 
641,000 9 1,219,000 

1,220,000 
1,826,000 

,na-American Water Company /Paradise Valley Water Di 
Test Year 12 Months Ended December 2004 

Meter Size and Zone: 2 Inch Commercial (PZMIA) 

Usage 
To: 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
40,000 
80,000 

160,000 
320,000 
641,000 

1,219,000 
1,220,000 
1,826,000 

Totals 

Exhibit 
Schedule H-5 
Page 13 
Witness: Kozoman 

Total 
Year 

101 
5 
2 
4 
2 
3 
2 

3 
3 
1 
3 
4 
2 
2 
4 
2 
3 
2 
5 
4 
5 
4 
2 
2 
2 
1 
1 
1 

1,171 
Average Usage 218,311 
Median Usage 194,000 
Average # Customers 98 

Cumul- 
ative Midpoint 

101 
106 
108 
112 
114 
117 
119 
119 
122 
125 
126 
129 
133 
135 
137 
141 
143 
146 
148 
153 
157 
22 1 
34 1 
527 
814 

1,198 
1,374 
1,375 
1,393 
1,393 
1,393 
1,393 

Median 
Billing 

586 

Usane 

50 1 
1,501 
2,501 
3,501 
4,501 
5,501 
6,501 
7,501 
8,501 
9,501 

10,501 
11,501 
12,501 
13,501 
14,501 
15,501 
16,501 
17,501 
18,501 
19,501 
39,501 
79,501 

160,000 
320,000 
641,000 

1,219,000 
1,220,000 
1,826,000 



Usage 
From: 

1 
1,001 
2,001 
3,001 
4,001 
5,001 
6,001 
7,001 
8,001 
9,001 

10,001 
11,001 
12,001 
13,001 
14,001 
15,001 
16,001 
17,001 
18,001 
19,001 
39,001 
79,001 

190,000 
289,000 
774,000 

1,393,000 @ 5,114,000 

ona-American Water Company /Paradise Valley Water Dis 
Test Year 12 Months Ended December 2004 

Meter Size and Zone: 3 Inch Commercial (P2MlA) 

Usage 
To: 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
40,000 
80,000 

190,000 
289,000 
774,000 

1,393,000 
5,114,000 

Totals 

Exhibit 
Schedule H-5 
Page 14 
Witness: Kozoman 

Total 

35 
5 
2 
8 
2 
1 
4 
1 
2 
2 
2 
3 

3 
2 
2 
2 
2 

1 
1 
1 
1 
1 

Cumul- 
ative Midpoint 

35 
40 
42 
50 
52 
53 
57 
58 
60 
62 
64 
67 
67 
70 
72 
74 
76 
78 
78 
78 
78 
89 

101 
112 
116 
118 
127 
139 
139 
139 

139 Median 
Average Usage 415,461 Billing 
Median Usage 12,501 70 
Average # Customers 12 

Usaae 

501 
1,501 
2,501 
3,501 
4,501 
5,501 
6,501 
7,501 
8,501 
9,501 

10,501 
11,501 
12,501 
13,501 
14,501 
15,501 
16,501 
17,501 
18,501 
19,501 
39,501 
79,501 

190,000 
289,000 
774,000 

1,393,000 
5,114,000 



I 

Usage 
From: 

1 
1,001 
2,001 
3,001 
4,001 
5,001 
6,001 
7,001 
8,001 
9,001 

10,001 
11,001 
12,001 
13,001 
14,001 
15,001 
16,001 
17,001 
18,001 
19,001 
39,001 
79,001 
99,001 

na-American Water Company /Paradise Valley Water D 
Test Year 12 Months Ended December 2004 

Meter Size and Zone: 4 Inch Commercial (P2MlA) 

Usage 
To: 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
40,000 
80,000 

100,000 

Totals 

Exhibit 
Schedule H-5 
Page 15 
Witness: Kozoman 

Total 
Year 

12 

Cumul- 
ative MidPc 

12 
12 
12 
12 
12 
12 
12 
12 
12 
12 
12 
12 
12 
12 
12 
12 
12 
12 
12 
12 
12 
12 
12 
12 
12 

12 Median 
Average Usage - Billing 

& 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
39 
79 
99 

Median Usage 6 
Average # Customers 1 



Usage 
From: 

1 
1,001 
2,001 
3,001 
4,001 
5,001 
6,001 
7,001 
8,001 
9,001 
10,001 
1 1,001 
12,001 
13,001 
14,001 
15,001 
16,001 
17,001 
18,001 
19,001 
39,001 
79,001 
153000 
31 2000 
632000 
1054000 1 3410000 
6365000 

ria-American Water Company /Paradise Valley Water D 
Test Year 12 Months Ended December 2004 

Meter Size and Zone: 6 Inch Commercial (P2MlA) 

Usage 
To: 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 
10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
40,000 
80,000 
153,000 
312,000 
632,000 

1,054,000 
3,410,000 
6,365,000 

Totals 

Exhibit 
Schedule H-5 
Page 16 
Witness: Kozoman 

Total 
Year 

Cumul- 
ative Midpoint 

1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
2 
15 
29 
36 
37 
48 
48 

48 Median 
Average Usage 1,561,292 Billing 

Usane 

501 
1,501 
2,501 
3,501 
4,501 
5,501 
6,501 
7,501 
8,501 
9,501 
10,501 
11,501 
12,501 
13,501 
14,501 
15,501 
16,501 
17,501 
18,501 
19,501 
39,501 
79,501 
153,000 
312,000 
632,000 

1,054,000 
3,410,000 
6,365,000 

Median Usage 474,000 24 
Average # Customers 4 



.onaAmerican Water Company /Paradise Valley Water Dis 
Test Year 12 Months Ended December 2004 

Meter Size and Zone: 3 Inch Turf (P2MlT) 

Usage 
From: 

1 
1,001 
2,001 
3,001 
4,001 
5,001 
6,001 
7,001 
8,001 
9,001 

10,001 
11,001 
12,001 
13,001 
14,001 
15,001 
16,001 
17,001 
18,001 
19,001 
39,001 
79,001 
99,001 

2,341,000 
5,295,000 

Usage 
To: 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
40,000 
80,000 

100,000 
2,341,000 
5,295,000 

11,483,000 11,483,000 
Totals 

Exhibit 
Schedule H-5 
Page 17 
Witness: Kozoman 

Total 
- Year 

1 
1 

Cumul- 
ative Midpoint 

W U s a n e  

50 1 
1,501 
2,501 
3,501 
4,501 
5,501 
6,501 
7,501 
8,501 
9,501 

10,501 
11,501 
12,501 
13,501 
14,501 
15,501 
16,501 
17,501 
18,501 
19,501 
39,501 
79,501 
99,501 

1 2,341,000 
3 5,295,000 

1 8 11,483,000 
10 Median 

Average Usage 6,726,800 Billing 
Median Usage 9,109,000 5 
Average # Customers 1 



izona-American Water Company /Paradise Valley Water Distr 
Test Year 12 Months Ended December 2004 

Meter Size and Zone: 3 Inch Turf (P4MlT) 

Usage Usage 
From: 

1 
1,001 
2,001 
3,001 
4,001 
5,001 
6,001 
7,001 ' 
8,001 
9,001 

10,001 
11,001 
12,001 
13,001 
14,001 
15,001 
16,001 
17,001 
18,001 
19,001 
39,001 
79,001 
99,001 

335,000 
607,000 

To: 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
40,000 
80,000 

100,000 
335,000 
607,000 

Exhibit 
Schedule H-5 
Page 18 
Witness: Kozoman 

Total 
Cumul- 
ative Midpoint 

1 
3 
3 

2 5 
1 6 

1,406,000 1,406,000 1 8 

Totals 11 Median 
Average Usaae 812.955 Billina 

Usane 

501 
1,501 
2,501 
3,501 
4,501 
5,501 
6,501 
7,501 
8,501 
9,501 

10,501 
11,501 
12,501 
13,501 
14,501 
15,501 
16,501 
17,501 
18,501 
19,501 
39,501 
79,501 
99,501 

335,000 
607,000 

1,406,000 

" 
Median Usage 607,000 6 
Average # Customers 1 



ma-American Water Company /Paradise Valley Water Di! 
Test Year 12 Months Ended December 2004 

Meter Size and Zone: Paradise Valley Country Club fP2PVC) 
6 Inch 

Usage 
From: 

1 
1,001 
2,001 
3,001 
4,001 
5,001 
6,001 
7,001 
8,001 
9.001 

10,001 
11,001 
12,001 
13,001 
14,001 
15,001 
16,001 
17,001 
18,001 
19,001 
39,001 
79,001 
99,001 

5,852,000 
11,462,000 
21,949,000 

Usage 
To: 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
40,000 
80,000 

100,000 
5,852,000 

11,462,000 
21,949,000 

Totals 

Exhibit 
Schedule H-5 
Page 19 
Witness: Kozoman 

Total 
Year 

Cumul- 

B i l l i n n U s a a e  
ative Midpoint 

501 
1,501 
2,501 
3,501 
4,501 
5,501 
6,501 
7,501 
8,501 
9,501 

10,501 
11,501 
12,501 
13,501 
14,501 
15,501 
16,501 
17,501 
18,501 
19,501 
39,501 
79,501 
99,501 

1 1 5,852,000 
1 5 11,462,000 
1 8 21,949,000 

12 Median 
Average Usage 16,921,917 Billing 
Median Usaae 15,880,000 6 
Average # Customers 1 



Usage 
From: 

1 
1,001 
2,001 
3,001 
4,001 
5,001 
6,001 
7,001 
8,001 
9,001 

10,001 
11,001 
12,001 
13,001 
14,001 
15,001 
16,001 
17,001 
18,001 
19,001 
39,001 
79,001 
99,001 

!onaAmerican Water Company /Paradise Valley Water Disi 
Test Year 12 Months Ended December 2004 

Meter Size and Zone: 5/8 Inch OWU/OPA (P5MlA) 

Usage 
To: 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
40,000 
80,000 

100,000 

Totals 

Exhibit 
Schedule H-5 
Page 20 
Witness: Kozoman 

Cum1 
Total ativc 
- Year 

29 
7 
9 
2 
4 

2 

53 
Average Usage 887 
Median Usage 2,501 
Average # Customers 4 

- Billin 

1 

1 

1 

1 

, 
1 

, 
1 

, 
! 

Medii 
Billin 



e 
EonaAmerican Water Company /Paradise Valley Water Disl 

Test Year 12 Months Ended December 2004 
Meter Size and Zone: 1 Inch OWUlOPA (P5MlA) 

Usage Usage 
From: To: 

1 
1,001 
2,001 
3,001 
4,001 
5,001 
6,001 
7,001 

9,001 
10,001 
11,001 
12,001 
13,001 
14,001 
15,001 
16,001 
17,001 

19,001 
39,001 
79,001 

145,000 
303,000 
505,000 

8,001 

ia,ooi  

Totals 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 

9,000 
10,000 
1 1,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 

19,000 
20,000 
40,000 

145,000 
303,000 
505,000 

8,000 

ia,ooo 

ao,ooo 

Exhibit 
Schedule H-5 
Page 21 
Witness: Kozoman 

Cumul- 
Total ative 
Year - 

43 43 
a 51 
a 59 
1 60 
3 63 
1 64 
1 65 
2 67 

67 

1 69 
3 72 

72 
72 

1 73 
4 77 

1 68 

1 78 
3 a i  

a i  
a i  

1 a2 
a5 
90 

1 98 
1 106 
1 109 

109 
109 

109- Median 
Average Usage 45,542 Billing 
Median Usage 3,001 55 
Average # Customers 9 



Usage 
From: 

1 
1,001 
2,001 
3,001 
4,001 
5,001 
6,001 
7,001 
8,001 
9,001 

10,001 
11,001 
12,001 
13,001 
14,001 
15,001 
16,001 
17,001 
18,001 
19,001 
39,001 
79,001 

123,000 

!ana-American Water Company /Paradise Valley Water Disi 
Test Year 12 Months Ended December 2004 

Meter Size and Zone: 2 Inch OWU/OPA (P5MlA) 

Usage 
To: 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
40,000 
80,000 

123,000 

Totals 

Exhibit 
Schedule H-5 
Page 22 
Witness: Kozoman 

Total 
- Year 

1 

6 
7 
3 
3 
4 
2 
3 
4 
1 

1 

Cumul- 

B i l l i n a U s a n e  
ative Midpoint 

501 
1 1,501 
1 2,501 
1 3,501 
1 4,501 
7 5,501 

14 6,501 
17 7,501 
20 8,501 
24 9,501 
26 10,501 
29 11,501 
33 12,501 
34 13,501 
34 14,501 
34 15,501 
34 16,501 
34 17,501 
34 18,501 
34 19,501 
36 39,501 
41 79,501 
44 123,000 
44 

44 Median 
Average Usage 21,000 Billing 
Median Usage 9,501 22 
Average # Customers 4 



e 
Usage 
From: 

1 
1,001 
2,001 
3,001 
4,001 
5,001 
6,001 
7,001 
8,001 
9,001 

10,001 
11,001 
12,001 
13,001 
14,001 
15,001 
16,001 
17,001 
18,001 
19,001 
39,001 
79,001 
99,001 

la-American Water Company /Paradise Valley Water C 
Test Year 12 Months Ended December 2004 

Meter Size and Zone: 5/8 Inch Fire (PGMIA) 

Usage 
To: 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
40,000 
80,000 

100,000 

Totals 
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Total 
Year 

728 
2 

1 

1 

Cumul- 
ative Midpoint 

728 
730 
730 
731 
731 
731 
731 
731 
732 
732 
732 
732 
732 
732 
732 
732 
732 
732 
732 
732 
732 
732 
732 
732 
732 
732 

732 Median 
Average Usage 136 Billing 

Usane 

501 
1,501 
2,501 
3,501 
4,501 
5,501 
6,501 
7,501 
8,501 
9,501 

10,501 
11,501 
12,501 
13,501 
14,501 
15,501 
16,501 
17,501 
18,501 
19,501 
39,501 
79,501 
99,501 

Median Usage 366 
Average # Customers 61 



maAmerican Water Company /Paradise Valley Water Di! 
Test Year 12 Months Ended December 2004 

Meter Size and Zone: 3/4 Inch Fire (PGMIA) 

Usage Usage 
From: 

1 
1,001 
2,001 
3,001 
4,001 
5,001 
6,001 
7,001 
8,001 
9,001 

10,001 
11,001 
12,001 
13,001 
14,001 
15,001 
16,001 
17,001 
18,001 
19,001 
39,001 
79,001 
99,001 

Totals 

To: 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
40,000 
80,000 

100,000 
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Cumul- 
Total ative Midpoint 
- Year & 

11 11 
11 
11 
11 
11 
11 
11 
11 
11 
11 
11 
11 
11 
11 
11 
11 
11 
11 
11 
11 
11 
11 
11 
11 
11 

Usaae 

501 
1,501 
2,501 
3,501 
4,501 
5,501 
6,501 
7,501 
8,501 
9,501 

10,501 
11,501 
12,501 
13,501 
14,501 
15,501 
16,501 
17,501 
18,501 
19,501 
39,501 
79,501 
99,501 

11 Median 
Average Usage - Billing 
Median Usage 6 
Average # Customers 1 



Usage 
From: 

1 
1,001 
2,001 
3,001 
4,001 
5,001 
6,001 
7,001 
8,001 
9,001 

10,001 
11,001 
12,001 
13,001 
14,001 
15,001 
16,001 
17,001 
18,001 
19,001 
39,001 
79,001 
99,001 

!ona-American Water Company /Paradise Valley Water Disi 
Test Year 12 Months Ended December 2004 

Meter Size and Zone: 1 Inch Fire (PGMIA) 

Usage 
To: 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
40,000 
80,000 

100,000 

Totals 
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Cumul- 
Total ative Midpoint 
Year - 

24 24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 

Usane 

501 
1,501 
2,501 
3,501 
4,501 
5,501 
6,501 
7,501 
8,501 
9,501 

10,501 
11,501 
12,501 
13,501 
14,501 
15,501 
16,501 
17,501 
18,501 
19,501 
39,501 
79,501 
99,501 

24 Median 
Average Usage - Billing 
Median Usage 12 
Average # Customers 2 



Usage 
From: 

1 
1,001 
2,001 
3,001 
4,001 
5,001 
6,001 
7,001 
8,001 
9,001 
10,001 
11,001 
12,001 
13,001 
14,001 
15,001 
16,001 
17,001 
18,001 
19,001 
39,001 
79,001 
99,001 

naAmerican Water Company /Paradise Valley Water D 
Test Year 12 Months Ended December 2004 

Meter Size and Zone: 2 Inch Fire (PGMIA) 

Usage 
To: 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 
10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
40,000 
80,000 
100,000 

Totals 
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Total 
- Year 

I C  

1 

Cumul- 
ative Midpoint 

Billinn 
107 
107 
108 
108 
108 
108 
108 
108 
108 
108 
108 
108 
108 
108 
108 
108 
108 
108 
108 
108 
108 
108 
108 
108 
108 
108 

108 Median 
Average Usage 14 Billina 

Usaqe 

50 1 
1,501 
2,501 
3,501 
4,501 
5,501 
6,501 
7,501 
8,501 
9,501 
10,501 
11,501 
12,501 
13,501 
14,501 
15,501 
16,501 
17,501 
18,501 
19,501 
39,501 
79,501 
99,501 

Median Usage 54 
Average # Customers 9 



Usage 
From: 

1 
1,001 
2,001 
3,001 
4,001 
5,001 
6,001 
7,001 
8,001 
9,001 

10,001 
11,001 
12,001 
13,001 
14,001 
15,001 
16,001 
17,001 
18,001 
19,001 
39,001 
79,001 
99,001 

ronaAmerican Water Company /Paradise Valley Water Disc 
Test Year 12 Months Ended December 2004 

Meter Size and Zone: 3 Inch Irrigation (P7MlA) 

Usage 
To: 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
40,000 
80,000 

100,000 

Totals 
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Cumul- 
Total ative Midpoint 
- Year 

10 10 
10 
10 
10 
10 
10 
10 
10 
10 
10 
10 
10 
10 
10 
10 
10 
10 
10 
10 
10 
10 
10 
10 
10 
10 

10 Median 
Average Usage - Billing 
Median Usage 5 
Average # Customers 1 

Usaae 

501 
1,501 
2,501 
3,501 
4,501 
5,501 
6,501 
7,501 
8,501 
9,501 

10,501 
11,501 
12,501 
13,501 
14,501 
15,501 
16,501 
17,501 
18,501 
19,501 
39,501 
79,501 
99,501 



Arizona-American Water Company [Paradise Valley Water District 
Test Year 12 Months Ended December 2004 

Various Meter Sizes Other Meter: Sales for Resale 

0 
Line Meter Size 
No. &Number -- 
I 
2 518 
3 314 
4 1  
5 1.5 
6 2  
7 3  
8 4  
9 6  
10 TOTAL 
11 
12 Monthly Minimum Rates 
13 518 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

314 
1 
1.5 
2 
3 
4 
6 

Revenues from Monthly Minimums Rates 

314 
1 
1.5 

518 

L 
n 
.l 

29 4 

i )  30 
6 

31 TOTAL 
32 
33 Quantity of Water Sold in 1,000's of Gallons 
34 Total 
35 Commodity Rate 
36 Revenues from 
37 Commodity Rates 
38 
39 TOTAL REVENUES 
40 
41 

(Line 34 times Line 35) 

(Line 31 + Line 36) 
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Present Rates 
Annual Totals 

58 

120 

48 

226 

$ 8.41 
$ 8.74 
$ 14.01 
$ 28.02 
$ 44.83 
$ 84.06 
$ 140.10 
$ 280.20 

$ 487.78 
$ 
$ 1,681.20 
$ 
$ 2,151.84 
$ 
$ 
$ 
$ 4,320.82 

6,780 
$ 1.32 

$8,950 

$ 13,270 
Average Number of Customers 18.83 

Average Usage 565 


